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Formulation of the problem. The infrastructure in the Republic of Azerbaijan is constantly
improving, the pace of its development within the framework of the implementation of large infrastructure
projects is significantly increasing. Infrastructure projects make it possible to activate entire sectors of the
economy, for example, metallurgy, produce construction materials, create jobs. The purpose of the article is
research into national priorities for socio-economic development in the context of economic sustainability,
identification of key factors influencing the formation of sustainable economic models, as well as analysis
of strategies aimed at ensuring balanced growth and social stability. The methodological basis of the
research in the article is the scientific work of the authors in the field of economics of culture, innovation
management, management in the field of culture, as well as social partnership. The research was carried out
on the basis of general scientific methods of research - a systematic approach, analysis and synthesis,
methods of typological and comparative analysis, empirical methods. The object of the study is the sphere
of culture, which needs conditions in which organizational and financial reforms are carried out, as well as
the development and application of innovative management methods. The hypothesis of the study. The
Government of Azerbaijan is implementing certain measures regarding the provision of infrastructure
within the framework of the country's socio-economic growth. Presentation of the main material. First of
all, it is emphasized that it is advisable to establish and study the specialization of municipal and regional
economies, as well as their potential advantages over competitors. In this regard, it is necessary to take into
account the factors of the division of labor at the international, interregional and inter-municipal levels.
Secondly, it is important to establish the main direction of spatial and structural shifts in the Azerbaijani
economy, and focusing on this direction, to form appropriate interrelated strategies, strategic planning
documents regarding territorial, municipal, social and economic development. The originality and practical
significance of the study. The country has a rich natural resource base for the development of this type of
tourism: naphthalan oil, mineral thermal springs, therapeutic mud, favorable microclimatic resources, socio-
economic base and tourism infrastructure (health and recreation centers, sanatoriums, etc.), legislative base.
In the field of medical tourism, Azerbaijan deserves to be talked about at all the leading world platforms
dedicated to this topic. Conclusions. The results obtained will contribute to the expansion of the scientific
discourse on the integration of economic sustainability into national development strategies and will help
determine the optimal ways of adapting economic systems to modern challenges.
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HAIIOHAJIBHI HPIOPUTETHU COLIAJTBHO-EKOHOMIYHOI'O PO3BUTKY B
KOHTEKCTI EKOHOMIYHOI CTIMKOCTI

Ilocmanosxa npodnemu., llocranoBka npobnemu. [nppacTpykrypa B Azepbaiimxancekiii PecmryOmini
MOCTIHO BJIOCKOHAITIOETHCS, TEMITH 11 pO3BUTKY B paMKax peaizallii BeIHKuX iHQPACTPYKTYPHUX MIPOCKTIB
3HAYHO 3pOCTaloTh. [HYpacTpyKTypHI MPOEKTH JO3BOJIIOTH aKTHUBI3YBaTH LI Taly3i €KOHOMIKH, HalpH-
KJ1aJl, METaIyprito, BUpoOIATH OyiBeNbHI Marepianu, CTBOpIOBaTH pobdodi micus. Memorw cmammi € 10o-
CJIIJDKEHHSI HAIIOHATIbHUX MPIOPUTETIB COIIAIbHO-eKOHOMIYHOTO PO3BUTKY B KOHTEKCTI eKOHOMIYHOI CTa-
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JIOCTI, BU3HAYCHHS KJIIOYOBUX (PAKTOPIB, 110 BILIMBAIOTH Ha (JOPMYBaHHS CTIMKMX €KOHOMIYHUX MOZEJICH, a
TaKOXX aHaji3 CTpaTerii, CIpAMOBaHUX Ha 3a0e3MedecHHS 30aJTaHCOBAHOTO 3POCTAHHS Ta COIIaTbHOI
cTablIbHOCTI. Memooono2iuno 0cHo6010 00CHiddxceHHs B CTAaTTI € HayKOBa AisUIbHICTH aBTOPIB y raiysi
€KOHOMIKH KYyJIbTYPH, IHHOBAaLlIHHOTO MEHEIXMEHTY, MEHEKMEHTY Y cdepi KyIbTypH, a TaKOXK COIliajb-
HOTO TapTHepcTBa. JlocimikeHHsT BUKOHAHO Ha OCHOBI 3aralbHOHAYKOBHUX METOIIB JOCITIIKEHHS — CH-
CTEMHOTO Mi/IXO/y, aHali3y Ta CHHTE3Yy, METO/IiB TUIOJOTIYHOTO Ta MOPIBHAIHHOTO aHAI3y, eMITIPUIHAX
MeToiB. 06 ekmom docnioxcenns € chepa KyIabTypH, sKa MOTpeOye yMOB, y SIKUX 3JIHCHIOIOTBCS Op-
rafizaiiitai Ta ¢inancoBi pedopMu, a TaKOK po3poOKa Ta 3aCTOCYBaHHSA IHHOBAI[IHHUX METO/IB YIIPaBIiH-
HA. [inomesa Odocnioscenus. Ypsaa AzepbOaiipkaHy 3A1MCHIOE TIEBHI 3aX0AW MIOAO 3a0e3medeHHs iH(pa-
CTPYKTYpH B paMKaX COLIIIbHO-€KOHOMIYHOTO PO3BUTKY KpaiHu. Buxnao ocnosnoco mamepiany. Hacam-
Mepe]l HaroJIOMIy€eThCSl Ha JIOIUIBHOCTI BCTAHOBJICHHS T4 BUBYCHHS CICIiallizallii MyHIIUNAIBHUX 1 perio-
HaJIBHHUX TOCTIOAAPCTB, a TAKOXK IX MOTEHIIIHHUX TIepeBar nepea KOHKypeHTaMH. Y 3B'SI3KY 3 1M HEOOX1IHO
BpPaxoBYBaTH YMHHUKH MOJLUTY Tpali Ha MiKHAPOTHOMY, MIXKPETIOHAIBHOMY Ta MIKMYHILIUIAIHLHOMY PiB-
usx. [lo-gpyre, BaKIMBO BU3HAYMTH OCHOBHHMH HANPSAMOK IPOCTOPOBUX 1 CTPYKTYPHHX 3pYLIEHb B €KO-
HOMIII A3epOaiipkaHy i, Opi€HTYIOUHCH Ha IIeH HaMpSIMOK, c(hopMyBaTH BiATIOBIAHI B3a€MOIIOB'SI3aHI CTpa-
Terii, JMOKyMEHTH CTPATEriyHOr0 IUTAHYBaHHS IIOJ0 TEPHUTOPIATHHOTO, MYHINWIMAIBHOTO, COILIaIbHO-
E€KOHOMIYHOTO PO3BHUTKY. OpucinanvHicms i npakxmuuna 3Hawywicms docnioxcenus. Kpaina mae Oarary
MIPUPOTHO-PECYPCHY 0a3y sl pO3BUTKY IIOTO BUAY TYpH3MYy: HadTamaHOBY HadTy, MiHEpaIbHI TepMalbHI
JDKepena, JTKYBaJbHI TPs3i, CIPHUSTINBI MIKPOKIIMAaTHYHI PECYPCH, COIiaIbHO-eKOHOMIUHY 0asy Ta iHdppa-
CTPYKTYpYy TypusMy (0a3u O3JOpPOBJICHHS Ta BiAMOYMHKY, CAHATOPIi Ta iH.), 3aKOHOJaBuy 0azy. Y cdepi
MEIUYHOTO Typu3My A3epOaiikaH 3acilyrOBY€E TOTO, 00 MPO HHOrO TOBOPHIIM Ha BCiX MPOBIAHUX CBITO-
BUX MaliJlaHYMKax, MPUCBSYCHUX IiH TeMi. Bucnoexu. OTpuMaHi pe3yabTaTH CIPUATHMYTH PO3MINPEHHIO
HAYKOBOTO JIUCKYPCY IIOJO iHTerpamii eKOHOMIYHOI CTAIIOCTI B HAI[IOHAIBHI CTpaTerii pO3BUTKY Ta JIOTO-
MOKYTh BU3HAUMTH ONTUMAIbHI NUISIXW alanTallii eKOHOMIYHUX CUCTEM 0 CYYaCHUX BUKJIMKIB.

Kurouogi ciioBa:

iH(pacTpyKTypa, iHHOBAIIil, COIIaIbHO-€KOHOMIYHUI PO3BUTOK, TPAaHCIOPTHO-JIIOTICTUYHHAN BY307,
Jiep>KaBHi IPOTPaMH.

( YACONUC EKOHOMIUHUX PE®OPM Nel(57)/2025

Formulation of the problem. Infrastruc-
ture plays a key role in socio-economic devel-
opment and is an important aspect of the devel-
opment of a modern economy. However, the
current economic situation requires a serious re-
view of some factors that determine infrastruc-
ture development. In this regard, the Republic of
Azerbaijan has been implementing various state
programs to improve the level of infrastructure
development during the period of independence.

The significant expansion of all areas of
public life achieved in Azerbaijan has seriously
increased the geopolitical importance of our
country in the world arena. However, at the same
time, there was a need for effective access to
foreign markets, the need for active participation
in the social and economic processes that occur
in the global economic space, as well as having
competitive domestic industries. The processes
of accelerated integration, globalization, stable
development, etc., which are on the global agen-
da are of particular importance for Azerbaijan.

Analysis of the research results. Current-
ly, the transport sector plays a key role in the
sustainable and large-scale development of the
republic's economy. This area covers activities in
the manufacturing sector, the distribution and
consumption of goods and services, and also oc-

cupies a significant place in all areas of econom-
ic life. The expansion of integration and im-
provement of economic ties between the coun-
tries of the planet proves that the transport com-
plex is one of the key components of the econo-
my of each country. Researchers, analyzing the
social and economic side of the transport sector,
confirmed that this sector determines large-scale
reproduction. And therefore it is very important
to create and implement a policy that takes into
account the peculiarity of the transport network,
its place in socio-economic processes. In this
regard, for the stable expansion of the transport
infrastructure, large investments, the formation
and improvement of numerous transport hubs are
needed.

Today, along with other regions, the re-
public focuses on the systematic and comprehen-
sive development of the road sector. And as a
result, programs are being implemented, the pur-
pose of which is to improve the well-being of the
population, increase the power of our state.

The purpose of the article is is research
into national priorities for socio-economic
development in the context of economic
sustainability, identification of key factors
influencing the formation of sustainable
economic models, as well as analysis of



strategies aimed at ensuring balanced growth and
social stability.

Presentation of the main material. Over
the past 20 years, all planned projects in the field
of infrastructure and programs in the social
sphere in Azerbaijan have been successfully im-
plemented.

The infrastructure projects implemented in
the Republic of Azerbaijan on the formation of
international transport corridors North-South and
East-West are of great importance. Every effort
is being made to implement significant projects
to transform our country into an international
transport and logistics hub. At the current stage,
work is underway to form a road infrastructure
in the territories liberated from occupation. The
"Road to Victory" corridor was created on No-
vember 16, 2020. Another project of strategic
importance is the Zangelan-Horadiz highway. Its
length is 124 kilometers. In addition, the con-
struction of the Hadrut-Jebrail-Shukurbeyli road,
with a length of 43 kilometers, is a strategic di-
rection of our state today. Some of the road in-
frastructure projects implemented in the territo-
ries liberated from occupation are the Barda-
Agdam, Khanlyg-Gubadly and Khudaferin-
Gubadly-Lachin highways. The 29 km long Ter-
ter-Chayly-Sugovushan-Talysh  highway was
also restored.

At the moment, our country, which is in a
favorable geographical position, significantly
contributes to the implementation of all interna-
tional and regional projects of international im-
portance.

Currently, in accordance with international
standards, work is underway to modernize the
railway system, improve and reconstruct the
state's railway infrastructure, and also to revive
railways in the territories liberated from occupa-
tion.

It is almost impossible to imagine interna-
tional economic relations without sea transport.
Sea transport, compared to other types of trans-
portation, is the most inexpensive mode of trans-
portation in the entire transport network. In order
to take advantage of maritime trade, investments
are made to many countries. The Baku Interna-
tional Sea Trade Port was launched in 2018. To-
gether with the functioning of ports within the
country and abroad, high ship throughput and
modernity are one of the main issues.

At present, in addition to the transport
fleet, CIJSC Azerbaijan Caspian Shipping Com-
pany consists of a shipbuilding enterprise and a
specialized fleet.

Another area of the transport complex that
is of great importance is air transport. Over the
past few years, 7 airports have been built or re-
stored in Azerbaijan. Today, there are 6 interna-
tional (Baku, Nakhchivan, Ganja, Lankaran,
Gabala, Zagatala) and 1 local (Yevlakh) airports
operating in the country. In the territories liber-
ated from occupation, 2 airports (Fizuli, Zengi-
lan) have been commissioned and one (Lachin)
will be completed in 2024.

The country's energy infrastructure also
plays an important role. Azerbaijan's energy sec-
tor has always been an actively developing area
and occupied a significant place in the South
Caucasus. In recent times, hydrocarbon exports
have been the main reason for the economic re-
covery, but the main task at the moment is to
achieve priority expansion of non-oil sectors,
increase the efficiency and competitiveness of
the economy, taking into account the non-oil
sector of the national economy. The strategy for
socio-economic development adopted on De-
cember 6, 2016, No. 1138, strategic roadmaps
for the prospects of the domestic economy gave
a certain impetus in 11 areas. The strategic
roadmaps include economic development strate-
gies and an action program for 2017-2020, a
long-term perspective until 2025 and a target
perspective for the period after 2025. There is
also a program for the development of the ener-
gy infrastructure of Azerbaijan for 2017-2030. It
ensures an average annual growth in electricity
consumption at the level of 4 percent. The ener-
gy infrastructure formed in the Republic of
Azerbaijan will turn the country into a possible
supplier of green hydrogen to the European mar-
ket. New solar and wind energy projects prove
our country's seriousness in the fight against
climate change, that they play a key role in ac-
celerating the transition to environmentally
friendly energy. Our government and Masdar
(UAE) will consider the possibility of construct-
ing a wind power plant in Karabakh and Eastern
Zangezur. The Karabakh region has high poten-
tial for electricity production from the sun and
wind. Therefore, within the framework of the
Memorandum with Masdar, there is an oppor-
tunity to build a solar station with a capacity of
about 200 MW in Karabakh. The strategic goal
of today for Azerbaijan is to increase its own
renewable capacities, which will ensure the sus-
tainability of the future in energy potential.
Therefore, the focus of national security is on
renewable energy sources. Modern energy pro-
duction, which is based on renewable and envi-
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ronmentally friendly sources, allows for more
efficient use of hydrocarbons. As Table 1 shows,
in terms of emissions of pollutants into the at-
mosphere in 2022, the following industries oc-
cupied large quantities: mining, transport, manu-
facturing, etc.

In terms of road infrastructure, the coun-
try’s main development strategy, “Azerbaijan
2020: A Vision for the Future,” prioritizes the
development of the following corridors: east-
west from Baku to Georgia and north-south.
However, the World Bank advises focusing on
secondary and local roads to reduce transport

and trade costs and increase internal connectivity.

The Azerbaijan Sea Trade Port on the Caspian
Sea in Baku is the country’s most valuable
transport infrastructure asset, and its further im-
provement and capacity building are among the
priorities outlined in the “Azerbaijan 2020~
strategy. Given that, at current production levels,
Azerbaijan risks exhausting its oil and gas re-
sources within about 30 years, the Alat port is
considered one of the key elements of the strate-
gy to transform the oil-producing country into a
regional trade and transport hub. Over the past
20 years, our country has been implementing
significant reforms to improve its investment
climate by improving the organizational, regula-
tory and operational conditions for the function-
ing of organizations in the state. These reforms
are part of the government's efforts to expand
industry and enhance the republic's credibility.
The construction of important infrastruc-
ture projects in the territories liberated from oc-

cupation is planned to be completed within three
years. One of the important infrastructure facili-
ties for attracting investment are highways and
railways. In this regard, airports in the liberated
territories act as a development of tourism and
growth of cargo transportation.

Large infrastructure projects planned for
implementation in Karabakh will become the
main driving force for the development of the
Azerbaijani economy.

Currently, in the regions liberated from
occupation, on about one and a half dozen sites,
the construction of roads and other road infra-
structure, the length of which is more than 700
km, is being implemented. The construction of
highways, bridges and tunnels is carried out at a
fairly fast pace, at the highest level of safety and
quality. This is due to the use of modern con-
struction equipment and know-how, and of
course, thanks to the involvement of foreign
construction companies, mainly Turkish ones.

As a long-term goal, a Strategic Roadmap
has been drawn up, which includes short-term
(from 2016 to 2020), medium-term (from 2020
to 2025) and long-term (after 2025) programs
and combines such points as supporting tourism
development, providing high-quality and com-
petitive tourism services in the local and global
markets, creating a tourism experience taking
into account local values, stimulating new in-
vestment projects based on modern innovations,
and coordinating responsible bodies related to
the development of the tourism industry.

Table 1 — Electricity production, million kW

Including
Years Electricity | Thermal Hydroelec- Wind power | Solar power Electricity |Electricity from
production |  power |tric power lant lants from waste | biomass com-

plants plants plants P incineration bustion
2016 24952,9 | 20699,0 | 1959,3 22,8 35,3 174,5 0,0
2017 24 320,9 | 204454 | 17464 22,1 37,2 170,3 0,0
2018 25229,2 | 212429 | 1768,0 82,7 39,3 162,2 0,0
2019 26072,9 | 22289,7 | 1564,8 105,4 44,2 195,9 0,0
2020 25839,1 | 224713 | 10695 96,1 47,0 200,6 0,0
2021 27887,8 | 243088 | 1277,3 91,4 55,2 193,2 -
2022 29039,8 | 25137,4 | 15957 83,3 60,9 205,3 -

Source: [5]

Particular attention is paid to neighboring
countries, in particular Turkey, Iran, Georgia,
and since they have traditionally been the source
countries of tourism in Azerbaijan. According to
the Strategic Road Map, the government focuses

not only on the development of foreign tourism,
but also on domestic tourism in order to create a
microeconomy of the country. The Strategic
Road Map also includes support for the devel-
opment of the tourism industry within the estab-



lished time frame, the provision of high-quality
and competitive tourism services in the interna-
tional and local markets, the formation of tour-
ism experience, the stimulation of new invest-
ment projects based on modern ideas and inno-
vations, and the cooperation of relevant authori-
ties in the development of tourism. One of the
goals of the state tourism program is to increase
the number of foreign tourists to Azerbaijan to 4

million people by 2026, while the number of
domestic tourists is planned to be up to 6 million
citizens. In turn, it should be noted that in 4
years, the turnover of the domestic tourism sec-
tor will increase by 4 times compared to 2021
indicators and reach 11.2 billion manats, of
which about half of this amount will be formed
by foreign tourists (Table 2).

Table 2 — Dynamics of tourist accommodation for 2019-2022

Indicators 2019 2020 2021 2022
GDP, in current prices, million manats 1980,2 829,2 1176,3 2115,2
Share in total GDP, in percent 2,4 11 1,3 1,6
GDP production growth rate compared to the 6,4 -58,9 34 58,2
previous year, in percent
Source: [5]

As shown in Table 2, GDP at current
prices in 2022 in the tourist accommodation
and catering sector increased by 2.6 times
compared to 2020. From January to November
2023, the share of GDP reached the 2019 data,
which corresponds to the fact that today the
tourism sector is recovering from the pandem-
ic. Focusing on the tourism industry will re-
quire an increase in the number of tourist ac-
commodation facilities and the creation of a
more developed tourism infrastructure.
Changes in the management structure of gov-
ernment agencies related to tourism, the estab-
lishment of the Tourism Agency in Azerbaijan
can mark a new stage in the development of
the tourism sector of Azerbaijan. In addition,
further development of the image of Azerbai-
jan and its tourism brand can successfully in-
crease the number of visitors to the country in
the coming years. The implementation of the
TRACECA (Transport Corridor Europe-
Caucasus-Asia) program, later called the "Re-
vival of the Great Silk Road", plays a signifi-
cant role in the development of tourism in
Azerbaijan.

Azerbaijan's participation in this project,
in addition to great opportunities in the field of
trade and transport, will increase the influx of
tourists into the country, attract investment in
the tourism industry, and promote the devel-
opment of tourism entrepreneurship.

The development of tourism is positively
influenced by high-level international sports
events held in Azerbaijan, which are also ma-
jor tourist events. The tourist aspect of such

events significantly exceeds the sporting as-
pect in importance. From an economic point of
view, the tourist component of such events af-
fects the influx of tourists and finances into the
country, and opportunities have opened up for
using the enormous tourist potential of the lib-
erated territories of Azerbaijan.

It should also be noted that the number
of foreign citizens arriving in Azerbaijan, the
number of tourist enterprises, collective ac-
commodation facilities (hotels, resort and san-

atorium organizations) is increasing every year.

The number of tourists using the services of
tourist centers, boarding houses, hotels, etc.
has increased many times.

In the recent past, tourists most often
came to Azerbaijan individually. In recent
years, the number of tourists visiting the coun-
try in groups has increased significantly. This
became possible as a result of the development
of the tourism industry, the effective work of
local tourism companies (firms) and the wide-
spread promotion of Azerbaijan's tourism po-
tential beyond its borders.

It should be recognized that the cultural
heritage and rich natural resources available in
Azerbaijan cannot be positioned as the only
condition for the effective development of
tourism in the country, since they are only one
of the elements of the tourism offer.

Dozens of magnificent hotels, including
world brands, have appeared in our country,
the road infrastructure has improved, and the

level of services in the tourism sector has risen.

The city of Baku has become recognizable not
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only as the oil capital. Active work is being
done in the direction of tourism outside of Ba-
ku, where a large world of natural landscapes
and cultural heritage is located. From the
snow-capped peaks of the Greater and Lesser
Caucasus to the endless sandy beaches of the
blue Caspian Sea, the territory of Azerbaijan
stretches - a country with a rich history and
fabulous nature. Millions of tourists come here
every year, and their number is constantly
growing. Speaking about the great tourist po-
tential of our country, it is important to note
that there are many ways to achieve this goal.
It is necessary to find non-standard approaches
to attracting tourists. It would be great if, fol-
lowing this logic, the regions that we know as
the most attractive for tourists developed "their
own brand", by which they would be recog-
nized outside the country. As examples, the
regions of Azerbaijan that are attractive for
their specificity. For example, the tradition of
holding regional events, such as the Pome-
granate Festival in Goychay, the Apple Festi-
val in Guba, the Jam Festival in Gabala, etc.
Surely, in other regions, such as Ganja, Sheki,
Lankaran, there are similar traditions that
should be actively promoted both within the
country and abroad. After all, it is important to
convey to a potential traveler all the delights of
these events, emphasizing their uniqueness and
attractiveness. It is also worth mentioning the
village of Khinalig - an island of ancient cul-
ture in the Caucasus Mountains, which is fa-
mous for its unique language, peculiar customs
and traditions. And also the unique in their na-
ture sanatoriums of Naftalan and the salt caves
of Duzdag in Nakhchivan.

Conclusion and prospects for further
research. Among the variety of tourism types,
health and recreational tourism occupies a spe-
cial place. The country has a rich natural re-
source base for the development of this type of
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tourism: naphthalan oil, mineral thermal springs,
therapeutic mud, favorable microclimatic re-
sources, socio-economic base and tourism infra-
structure (health and recreation centers, sanatori-
ums, etc.), legislative base. In the field of medi-
cal tourism, Azerbaijan deserves to be talked
about at all the leading world platforms dedicat-
ed to this topic. In our country, mineral waters
are widespread only in the Lesser Caucasus and
the Nakhchivan region. Examples of such waters
are such famous mineral water sources as Na-
hajir (Ordubad), Badamli (Babak), Turshsu
(Shusha), Kyzyldja (Gedabay), Daridag (Julfa),
Istisu (Kelbajar). The number of these healing
waters is more than 100. It is worth noting that
the Gobustan reserve is called an open-air muse-
um, and having studied the rock paintings there,
there is evidence of the historical heritage of our
country. Thus, tourism is a source of both direct
and indirect income for the state, stimulates the
development of various industries not directly
related to tourism infrastructure, but due to the
multiplier effect.
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