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Formulation of the problem. The study of the prospects for the development of electronic currencies
in the Republic of Azerbaijan is important in the context of the growing popularity of digital technologies
and the expansion of electronic payments worldwide. Electronic money, also known as cryptocurrencies,
represents a new type of payment instrument that is becoming increasingly widespread and popular in many
countries, including the Republic of Azerbaijan. The significance of this topic is driven by the increasing
global interest in the use of electronic money, including in Azerbaijan. In the rapidly evolving landscape of
information technologies and the digital economy, cryptocurrencies have the potential to serve as an effi-
cient and convenient tool for international payments while improving access to financial services for the
population. However, due to recent security threats and challenges in cryptocurrency management, it is cru-
cial to analyze and assess the feasibility of their application in Azerbaijan and identify the most effective
methods for regulating their use. The aim of the article is to analyze the prospects for the development of
electronic money in the Republic of Azerbaijan, evaluate the potential of cryptocurrencies to enhance the
country's economic development, and explore the possibilities of using electronic money in the daily lives
of Azerbaijani citizens. Object of the study: the process of developing the digital money market in Azerbai-
jan. Methods used in the study: comparative analysis, gradient, detailing and generalization, rating and
grouping, etc. The hypothesis of the study. It is hypothesized that it is possible to determine a logical ap-
proach to studying the digital money market in Azerbaijan. Presentation of the main material. The findings
of the study can help the government bodies of the Republic of Azerbaijan develop effective strategies and
policies concerning cryptocurrencies. These strategies will ensure their secure and reliable use while foster-
ing the development of new financial technologies in the country. The originality and practical significance
of the study. The spread of the Internet and the active development of information technologies in the finan-
cial sector have been catalysts for the growth of electronic payments worldwide. The progress of electronic
financial means, in turn, benefits users by reducing the time and money spent on transactions and simplify-
ing cashless payments. On the other hand, electronic currencies expand the capabilities of banks in offering
new products, increasing transaction volumes, and attracting new clients. They are widely used as payment
tools and means of savings in some countries. Conclusions. Electronic payment methods can significantly
influence the economy as they change how individuals and organizations conduct financial operations and
interact with one another. While the definition of electronic money is relatively clear, the concepts of digital
and virtual currencies remain somewhat ambiguous. Given that the global financial market presents various
opportunities for using electronic and virtual payment tools in different transactions, this topic requires
more detailed exploration. Future research will focus on developing specialized programs to advance the
digital money market in Azerbaijan.
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CTAH PO3BUTKY PUHKY IIU®POBUX I'POLIEMN B ASEPBAVIKAHI

Iocmanoexka npobnemu. BUBUEHHS TIEpCIIEKTUB PO3BUTKY €JIEKTPOHHUX BATIOT B A3epOaiKaHCh-
Kiii PecnyOnini € BaKIMBUM B KOHTEKCTI 3pOCTaHHS MOIYJSPHOCTI HUPPOBUX TEXHOJIOTIH 1 MOIIMPEHHS
CJIEKTPOHHUX IJIATEXKIB Y BChOMY CBIiTi. ENeKTpoHHI rpomi, TaKoX BiIOMi SIK KPUIITOBAIIOTH, SIBJISIOTH CO-
000 HOBWH THII IUIATI)KHOTO 1HCTPYMEHTY, SKHI CTae BCe OUTBIN MOMIMPEHHUM 1 TOMYyJISIPHAM y 0araTbox
KpaiHaxX, BKItouaroun AszepOaiikancbky PecryOmiky. BaximBicTh mi€i TemMu oOyMOBJI€Ha 3pOCTAIOUNM
ro0aIbHUM 1HTEPECOM 10 BUKOPUCTAHHS €IeKTPOHHMX Tpollei, y Tomy 4ucii B AzepOaiimpkani. Y cepe-
TOBUIII 1H(GOPMAIIHHUX TEXHOJIOTIH 1 MH(PPOBOI €KOHOMIKH, IO IIBHIKO PO3BHUBAETHCS, KPUITOBATIOTH
MaloTh MOTEHIIIaJ, 00 CIY>KUTH €(EeKTUBHUM 1 3py9IHUM IHCTPYMEHTOM JUII MIKHAPOIHHUX TIATEXKIB, OJI-
HOYACHO TIOKPANIYIOUYH JOCTYI HaceleHHs /10 (iHaHCOBUX mociyr. OHAK Yepe3 OCTaHHI 3arpo3u Oe3merti
Ta BUKJIMKH B YIPABIiHHI KPHUIITOBATIOTAMH BKpail BaKJIMBO MPOAHANI3yBaTH Ta OLIHUTH AOLIIBHICTH iX
3acTocyBaHHS B AzepOaii/pkaHi Ta BU3HAUYNTH HAHOUTBII e)eKTUBHI METOIU PETyIOBaHHS X BUKOPUCTAH-
Hs. Memorw cmammi € aHaNi3 NEPCICKTUB PO3BUTKY EJIEKTPOHHUX rpoliei B AzepOaiimkaHcbkiii Pecmy0-
T, OIiHKA MOTEHIially KPUITOBAIIOT IS MMOCHICHHS €KOHOMIYHOTO PO3BHUTKY KpaiHU Ta JOCHIKEHHS
MOXJTMBOCTEH BUKOPUCTAHHS €IEKTPOHHHUX TPOIICH Y MOBCSAKACHHOMY JKUTTI a3epOali/DKaHIliB. TPOMAJISH.
O0'exkm OocniodxcenHs: TIPOIleC PO3BUTKY PUHKY ITUPPOBUX Tpoliieil B AzepOaitmxani. Memoou, suxopu-
cmawni 8 00CaiOMCcenHi: TIOPIBHSUIBHWUU aHaji3, TpaJieHTHHH, AeTali3alii Ta y3arajJbHEHHS, PEHTHHT i
TpynyBaHHS Ta iH. [ inome3a docnioxcenHs. IcHye TimoTe3a, MO0 MOXHA BU3HAYUTH JIOTIYHUHN MiAXiT 1O
BHBUYEHHS PUHKY IU(GPOBUX Tpomied B AzepOaimkani. Buxkiad ocHogHozo mamepiany. Pesynpratu mo-
CIIIJDKEHHSI MOXYTh JIOTIOMOTTH JepKaBHUM opraHam AszepOaiimkancekoi PecnyOniku po3poOutu edek-
THUBHI CTpaTerii Ta MOJIITHUKY oA0 KpunrosaitoT. Lli cTpaTerii 3a0e3neyars ix Oe3mevyne Ta HaAiiHE BUKO-
PHUCTaHHSA, OJHOYACHO CIPHUSIOYN PO3BUTKY HOBHUX (DiHAHCOBHX TEXHOJOTIH y KpaiHi. OpucinanrvHicmo i
NPAKmMuyHa 3HA4yuicms: OPUTIHATIBHICTE 1 MPAKTUYHA 3HAYYILICTh JOCIHIIPKEHHS MiATBEpKEHa 3aIpoIio-
HOBaHOKO (inocodiero po3BUTKY pUHKY HUQPOBUX Tpoliei B AzepOaiipkaHi. BucHosku ma nepcnekmueu
noodanbuux 00caioxiceHs. ENEKTpOHHI METOIU OIIATH MOXYTh CYTTEBO BIUIMHYTH Ha €KOHOMIKY, OCKLITBKH
BOHH 3MIHIOIOTH T€, SIK OCOOM Ta opraHi3alii 3MiiCHIOITh (piHAHCOBI omeparllii Ta B3a€MOIIIOTh OJIUH 3 O/I-
HUM. X0Ya BU3HAYEHHS CIEKTPOHHUX T'POLICH BIHOCHO UiTKE, MOHATTS HA(MPOBUX 1 BIpTyaJbHUX BaJIOT
3aJIMIIAOTHCS IO HEOJHO3HAYHUMH. BpaxoByrouu Te, IO CBITOBUI (PiHAHCOBHI PHHOK TMpEICTABIISE
PI3HOMaHITHI MOIIMBOCTI JUIsi BUKOPUCTAHHS EJEKTPOHHHUX Ta BipTyallbHUX IUIATIXHHUX 1HCTPYMEHTIB Y
PI3HUX TPaH3AKIlAX, ISl TeMa NOTpeOye OUIBII ACTATBHOIO JMOCiKeHHs. MaiiOyTHI HOCHIKeHHS OyayTh
30CcepeKeHi Ha po3poOIli Creniani3oBaHuX MPOrpaM U pO3BUTKY PHHKY NUGPOBHX rpomieii B Azepbaii-
JKaHI.

Kurovogi ciioBa:

JiepkaBa, PUHOK IU(POBHUX rpollel, po3BUTOK, A3epOaiikaH, KPUITOBAIIOTA, OJIOKUYCHH, PU3HKH
0e3nexu, MOOUTBHI TpaH3aKIIii.
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Formulation of the problem. The spread
of the Internet and the active development of
information technologies in the financial sector
have been catalysts for the growth of electronic
payments worldwide. The progress of electronic
financial means, in turn, benefits users by
reducing the time and money spent on
transactions and simplifying cashless payments.
On the other hand, electronic currencies expand
the capabilities of banks in offering new
products, increasing transaction volumes, and
attracting new clients. They are widely used as
payment tools and means of savings in some
countries.

The study of the prospects for the
development of electronic currencies in the
Republic of Azerbaijan is important in the
context of the growing popularity of digital
technologies and the expansion of electronic
payments worldwide. Electronic money, also

known as cryptocurrencies, represents a new
type of payment instrument that is becoming
increasingly widespread and popular in many
countries, including the Republic of Azerbaijan.
The significance of this topic is driven by the
increasing global interest in the use of electronic
money, including in Azerbaijan. In the rapidly
evolving landscape of information technologies
and the digital economy, cryptocurrencies have
the potential to serve as an efficient and
convenient tool for international payments while
improving access to financial services for the
population. However, due to recent security
threats and challenges in cryptocurrency
management, it is crucial to analyze and assess
the feasibility of their application in Azerbaijan
and identify the most effective methods for
regulating their use.

Analysis of recent research and
publications. The purpose of the article is to



analyze the measures and strategies already
taken to develop the infrastructure of the
liberated territories of Azerbaijan, to identify
promising directions for the reconstruction of
infrastructure, to consider the opportunities and
problems that the state may encounter in the
implementation of its goals.

The methodological basis of the study will
be the work of economists from Azerbaijan, near
and far abroad on the definition of the concept of
infrastructure, its types and functions, legal acts
on improving infrastructure of all types in
Azerbaijan, as well as adopted state programs for
socio-economic development. The study uses
comparative economic analysis, SWOT analysis,
economic-statistical and observational methods.

Therefore, the purpose of the article is to
analyze the prospects for the development of
electronic money in the Republic of Azerbaijan,
evaluate the potential of cryptocurrencies to
enhance the country's economic development,
and explore the possibilities of using electronic
money in the daily lives of Azerbaijani citizens.

Presentation of the main material. It is
known that the digital money market in
Azerbaijan is just beginning to develop.
Although some local companies already provide
services for exchanging and storing digital
currencies, the government of the country has
not yet defined its position regarding the
regulation and use of cryptocurrencies.

Electronic money is a form of digital
currency that allows people to make payments
and transfers online. They can also be referred to
as cryptocurrencies, digital money, or electronic
assets.

The current state of the digital money
market can be characterized as follows:

Rising Popularity: Electronic payments are
becoming  increasingly common  among
individuals and businesses, with more stores and
enterprises accepting them.

Infrastructure Development: New services
are emerging on the market that enhance the
technical foundation of digital currencies and
make their use easier.

Numerous Competitors: The market
features a significant number of different
cryptocurrencies, such as Bitcoin, Ethereum,
Litecoin, Ripple, Tether, and others. This leads
to competition and encourages businesses to
improve their products.

Management: The management of
cryptocurrencies remains a complex issue, with

different rules and laws in place across various
countries.

High Volatility: Cryptocurrencies are
highly volatile, meaning their value can fluctuate
rapidly and unpredictably.

Investments: Many individuals and
organizations are investing in cryptocurrency,
viewing it as a promising investment tool.

New Opportunities: The use of digital
money has created new opportunities, such as
the ability to make micropayments, create smart
contracts, trade on cryptocurrency platforms, and
more.

In general, the cryptocurrency sector
continues to progress, attracting more
individuals and organizations. However, it
remains quite risky and complex for many,
highlighting the need for further development
and regulation.

Impact on the economy: Electronic
payment methods can have a significant impact
on the economy as a whole, as they can alter the
ways in which people and organizations conduct
their financial operations and interact with each
other.

Blockchain technology development: The
blockchain technology, which underpins most
electronic payment methods, continues to evolve
and improve, potentially leading to even broader
adoption of electronic payment systems in the
future.

New applications: New ways of using
digital currencies are emerging, such as digital
tokens, which can serve as an alternative form of
payment within the ecosystem of specific
companies.

Risk of fraud: Digital currencies can also
be used for fraud and cybercrimes, which poses
a serious threat to users.

Low social acceptance: Despite the
growing popularity of digital currencies, a
significant number of people still distrust them
or lack sufficient knowledge about how they
work, which can hinder their acceptance in
society.

Impact of geopolitical conditions: Political
and economic events in different countries can
affect cryptocurrencies and their value. For
example, a ban or restriction on the use of
cryptocurrencies in a particular country may lead
to a decrease in their value on global exchanges.

Need for security measures: As the
popularity of cryptocurrencies grows, their
vulnerability to cyberattacks and hacks also
increases. Companies and users must ensure
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robust protection of their crypto wallets and
transactions to avoid the loss of funds.

Environmental impact: Cryptocurrency
mining and usage can consume significant
amounts of energy, which may have a negative
impact on the environment. Some digital
currencies, including Bitcoin, use the mining
process, which requires enormous energy
consumption.

Research shows that the cryptocurrency
market continues to evolve and develop, and
new trends and challenges lie ahead. However, if
risks are managed and digital currencies are used
with caution and responsibility, they can become
a useful and convenient tool for the modern
economy and finance.

Let's consider some advantages and
disadvantages of digital money in Azerbaijan.

Advantages:

Convenience: Electronic money simplifies
financial transactions and provides quick access
to funds.

Security: Online payments are protected
by wvarious security technologies, including
encryption, making them safer than cash.

Transparency: Electronic money ensures
full transparency of financial transactions, which
helps combat corruption and other financial
crimes.

Accessibility: Digital money is available
anytime and anywhere through the internet and
mobile devices, making it easier for all segments
of the population to use.

Disadvantages:

Need for internet access: To use digital
money, internet access is required, which can be
a problem for residents of remote or less
developed regions of Azerbaijan.

Security risks: Cybercriminals may use
various methods to hack electronic wallets and
gain access to funds, posing a security risk.

Usage limitations: Some companies and
stores may not accept digital money as a
payment method, which can limit its use.

Lack of familiarity: Some people may not
have experience using digital money, which can
be an obstacle to its adoption in everyday life.

In conclusion, digital money can be a
useful tool for financial transactions in
Azerbaijan, but it requires caution and careful
attention to security.

It should be noted that there are several
types of cryptocurrencies in Azerbaijan that are
used for financial transactions. Among the key

cryptocurrencies in Azerbaijan, the following
can be highlighted:

Digital wallets: These are programs that
can be downloaded to a gadget or computer,
allowing users to store and spend electronic
funds. In Azerbaijan, popular digital wallets

include MilliOn, eManat, E-pul, Click,
Azericard, and others.
Bank cards: In Azerbaijan, credit

institutions provide various types of financial
cards that can be used for payments in stores,
online shops, and other locations. Popular
financial cards in Azerbaijan include Visa,
Mastercard, and others.

Cryptocurrencies: Recently,
cryptocurrency payment methods such as
Bitcoin, Ethereum, and others have become
increasingly popular in Azerbaijan. These can be
used for financial transactions and the deposit of
digital assets.

Bank transfers: Bank transfers are a classic
way of sending funds from one bank account to
another. In Azerbaijan, many banks offer online
systems for conducting bank transfers.

In general, there are various types of
cryptocurrencies in Azerbaijan that can be used
for financial transactions. The choice of the
optimal option depends on individual needs and
preferences.

Mobile transactions: This form of
electronic money allows payments to be made
via mobile devices. In Azerbaijan, many mobile
service providers offer their own mobile
payment systems, such as Azercell Pay, Bakcell
Pay, Nar Mobile Pay, and others.

Digital transfers are a type of electronic
money that enables money to be sent over the
Internet. In Azerbaijan, there are several services
for digital transfers, including Western Union,
MoneyGram, Ria, and others.

Digital money systems: This category of
electronic money allows payments to be made
over the Internet. The most well-known digital
money systems in Azerbaijan include PayPal,
Payoneer, Skrill, WebMoney, and others.

It should be noted that Azerbaijan has a
variety of cryptocurrencies that can be used for
financial transactions. However, like any other
form of payment, each has its advantages and
disadvantages, and the choice of the most
suitable one depends on individual needs and
preferences. Different categories of digital
currencies in  Azerbaijan  have unique
characteristics that may influence the selection
of the most appropriate method for financial



transactions. Below are some differences
between different categories of digital currencies
in Azerbaijan:

Use cases:  Different  types  of
cryptocurrencies can be used in various ways.
For example, digital wallets and mobile
payments are most convenient for small
payments and purchases in online stores, while
bank cards and bank transfers are typically used
for larger transactions.

Fees: Each type of digital exchange may
charge its own fees for financial transactions.
For instance, some digital wallets may charge
fees for topping up balances, while using bank
cards may be more costly due to additional
service fees.

Security level: Different types of digital
currencies may have varying levels of security.
For example, using cryptocurrencies may be
more secure as transactions are
cryptographically  protected, while mobile
payments may be less secure due to the risk of
losing a mobile phone.

Accessibility: Regional availability of
different types of cryptocurrencies may vary for
different social groups. For example, using
digital wallets might be challenging for those
without Internet access or a smartphone.

Conversion to other currencies: Different
types of cryptocurrencies may offer different
capabilities for conversion into other currencies.
For example, using bank cards may facilitate
easy currency conversion, while some digital
wallets may have restrictions on transfers.

These are just some of the differences
between various types of digital money in
Azerbaijan, and to make the right choice, it is
important to consider your needs and compare
different payment methods.

Transaction speed: The speed of
transactions can vary between different types of
cryptocurrencies. For example, bank transfers
may take more time to process, while
cryptocurrency transactions can be completed
almost instantly.

Limits: Different types of digital
currencies may have different limits on the
maximum amount that can be sent or received.
For example, mobile transactions may have
payment limits, while cryptocurrencies may
allow sending very large sums.

Ease of use: Different types of
cryptocurrencies may be more or less convenient
depending on personal preferences. For example,
some people may prefer using bank cards as they

are already familiar with them and they suit their
needs well, while others may prefer mobile
payments as they are more convenient for quick
online purchases.

Thus, when selecting the optimal type of
digital currency in Azerbaijan, several factors
should be considered, including methods of use,
fees, security level, accessibility, conversion to
other currencies, transaction speed, limits, and
ease of use.

It should be noted that digital currencies,
including  cryptocurrencies, are  gaining
increasing popularity worldwide, and Azerbaijan
is no exception. A few years ago, the
government of Azerbaijan announced its plans to
create  a national  cryptocurrency, the
"Azerbaijani manat,” and  government
representatives stated that the project is under
development.  Furthermore, it is worth
mentioning that the Central Bank of Azerbaijan
periodically warns about the risks associated
with using cryptocurrencies.

Additionally, it should be noted that in
Azerbaijan, there are some local platforms that
provide the opportunity to buy and sell
cryptocurrencies, such as Azex and BTC-Alpha.
However, these platforms are not officially
regulated, which could pose risks for users.
Overall, the trends in the electronic currency
market in Azerbaijan may change depending on
various factors, such as changes in legislation
and technological advancements.

As mentioned earlier, the wuse of
cryptocurrencies in Azerbaijan is not a legal
method of payment, and the country's central
bank regularly expresses concerns about the
risks associated with digital currencies. This may
deter some investors and entrepreneurs from
using cryptocurrencies in their operations.
However, despite the existing limitations,
cryptocurrency usage in Azerbaijan can still be
implemented. Some international cryptocurrency
exchanges may offer their services to users in the
country, and local services may continue their
operations despite the lack of official regulation.
If you intend to invest in cryptocurrencies in
Azerbaijan, it is essential to take precautions and
thoroughly examine all associated risks. This
includes understanding blockchain technology,
familiarizing  yourself with the specific
cryptocurrency you choose, its market value, and
understanding the legal restrictions and risks
related to cryptocurrency investments.

Based on the above, the electronic money
market in Azerbaijan is in the process of
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formation, and the main task of the government
and central bank is to regulate its development.
Cryptocurrency users should exercise caution
and stay informed about legislative changes to
avoid negative consequences and ensure the
security of their funds.

It is known that several organizations
operate in the Azerbaijani digital money market,
offering various services in the field of
electronic payments and cryptocurrencies. One
such organization, "Kapital Bank," offers its
clients the use of digital wallets for secure and
convenient payments. In addition, the company
provides the "KapitalBankPay" service, which
allows payments to be made via mobile
applications and the Internet.

Another company, "AzPay," provides
cryptocurrency  exchange and  electronic
transaction services. Users can purchase

cryptocurrencies, including Bitcoin or Ethereum,
and use them for online payments or money
transfers.

"CoinGate" is another organization that
offers cryptocurrency transfer and payment
acceptance services. The company is based in
Lithuania, but its services are available in several
countries, including Azerbaijan.

Also worth mentioning is "CenTex
Hosting,” which offers website hosting and
domain registration services and accepts
cryptocurrency payments for its services.

Conclusion and prospects for further
research. These are just examples of some com-
panies operating in the digital money market in
Azerbaijan. As the market expands and new
technologies emerge, new players and the ex-
pansion of services offered by existing compa-
nies can be expected. In addition, several inter-
national companies are also operating in Azer-
baijan in the digital money sector, such as "Pay-
Pal,” "Skrill," and "Neteller." They offer elec-
tronic payment and currency exchange services,
including those involving cryptocurrencies. The
company "VISA" should also be noted for part-
nering with several banks in Azerbaijan to pro-
vide credit and debit card processing services.
Some new companies are also actively develop-

CrarTa Hagiiinuia
mo pexakuii : 27.07.2024 p.

ing in Azerbaijan's digital finance sector. For
example, the company "CoinLoan" plans to
launch a service offering loans based on crypto-
currency collateral.

Thus, the cryptocurrency market in Azer-
baijan is gradually developing with the emer-
gence of new participants. With technological
advancements and changes in legislation, it can
be expected that the services offered will expand,
and competition in the market will intensif.
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