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Formulation of the problem. The mobile communication industry operates in a fast-paced and ever-
evolving environment, which demands robust and efficient accounting practices to keep pace with industry
developments. This article delves into international experiences in enhancing accounting methodologies for
mobile communication services, highlighting the critical role of real-time financial reporting and transparent
revenue management. A detailed comparative analysis of accounting practices across various countries is
presented, showing trends such as the move towards real-time revenue recognition, standardization of roaming
charge accounting, and increasing adoption of International Financial Reporting Standards (IFRS). The
purpose of the study is to explore international practices in improving accounting for mobile communication
services, identifying best practices and challenges within this fast-evolving industry. The object of the study is
is the accounting system in the field of mobile communication services, in particular the practice of
accounting for income, expenses, capital investments and financial results in an international context.
Research methods: logical and meaningful method, methods of comparison, systematization, induction and
deduction, analysis and synthesis, coefficient method. The main hypothesis. Effective implementation of
international accounting practices in the mobile communications industry allows for increased accuracy of
financial reporting, greater transparency of business processes, and improved management decision-making
by taking into account specific features of the sector, such as accounting for prepaid services, license fees, and
capital expenditures on technological infrastructure. Present of the main material. The mobile communication
industry is a vital economic sector, experiencing continuous growth and innovation. This dynamic nature
necessitates robust and efficient accounting practices to ensure accurate financial reporting, transparency, and
informed decision-making by stakeholders. However, traditional accounting methods often struggle to handle
the complexities specific to mobile communication services. Originality and practical significance.
Comprehensive analysis of the specifics of accounting practices in the field of mobile communications,
covering aspects of contract revenue recognition, capitalization of infrastructure development costs,
depreciation of technological equipment and license accounting management. Conclusions and prospects for
further research. This article analyzed international experiences in this domain, highlighting the growing
adoption of real-time revenue recognition, standardized roaming charge accounting, and IFRS. However,
challenges remain, including currency fluctuations, data monetization complexities, and regulatory variations.
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MI’KHAPO/JHA ITPAKTHKA BJOCKOHAJIEHHA OBJIIKY B
HOCHYTI'AX MOBUIBHOTI'O 3B’SAA3KY

Ilocmanoexa npobaemu. ITagycTpisi MOOGLIBHOTO 3B’ A3KY MPAIIOE B CEPEIOBUII, SIKE IIBUAKO PO3BH-
Ba€ThCS Ta MOCTIHHO PO3BUBAETHCS, 1 I[¢ BUMArae HaJAiMHUX Ta €(PEKTUBHUX MPAKTHK OYXTajaTepchbKoro oo-
7Ky, 00 WTH B HOTY 3 PO3BUTKOM Traiy3i. Y CTarTi po3risgacTbcsd MXXHAPOAHUN JOCBi BAOCKOHATICHHS
METOIOJIOTIT OyXTaNTepChKOro O0JIIKY MOCIYT MOOITBHOTO 3B’SI3KY, ITiJIKPECITIOETHCS KPUTUYHA POJb (i-
HAHCOBOI 3BITHOCTI B PEXHMi peabHOTO Yacy Ta Mpo30poro ynpasmiHHS goxoxamu. [lpeacrasneHo nera-
TMHHAN TOPIBHSUTBHUN aHaJ3 MPaKTUKU OyXTalTepchKOoro OOJNIKY B pi3HMX KpaiHax, 10 JIEMOHCTPYE TaKi
TEH/ICHMII, SIK PyX /0 BU3HAHHA JIOXOJY B PEXHMI peaJbHOI0 yacy, CTaHAapTu3alis oOMiKy IIaTy 3a poy-
MIHT 1 Bce Olbllie BIpoBapkeHHss MKHApOIHUX cTaHAapTiB QiHaHcoBoi 3BiTHOCTI (MCD3). Memoio doc-
JIIQJCeH s € BUBYCHHSI MIXKHAPOJTHOI IPAKTUKH YJIOCKOHAICHHS O0JIIKY MOCITYT MOOUIEHOTO 3B’SI3KY, BUSIB-
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JICHHS TIEPEAOBOrO JOCBiAY Ta BUKIIHMKIB y LIl Taiy3i, IO MBUAKO PO3BUBAETHC. OO €KMOM 00CHIONCEHHS
€ crcTeMa OyXTalTepchbKoro obmiKy y cdepi mociayr MOOLTBHOTO 3B’ 3Ky, 30KpeMa IpaKkTHKa O0JiKy 10X0-
IiB, BUTPAT, KaIliTATHPHUX BKIAJACHb Ta (PIHAHCOBUX PE3yNbTaTIB y MIKHAPOJHOMY KOHTEKCTi. Memoodu do-
Ci0JICeH s JIOTIKO-3MICTOBHUM METOJI, METOJIU MOPIBHSHHS, CUCTeMAaTH3allil, IHIYKIII Ta ASTYKIlil, aHai-
3y Ta CHHTE3y, MeTo]l KoedimieHTiB. OcHogHa 2inome3a. EQexTHBHE BIPOBAHKEHHS MDXKHAPOTHUX MTPAKTHK
OyXranTepchbKoro O0JIiKYy B iHAYCTPii MOOUTLHOTO 3B’ SI3KY JO3BOJISE IIIBUIIUTH TOYHICTh (DIHAHCOBOI 3BIT-
HOCTI, OUTBITY TIPO30PICTh Oi3HEC-TIPOIIECIB Ta MOKPAIIUTH MIPOLIEC MPUHHATTS YIPABIIHCHKUX PIIIeHb 3a-
BJISIKM BPaxyBaHHIO OCOOJIMBOCTEH rairy3i, TaKUX SIK OOJNIK MepeIolIadyeHnX MOoCIyT, JieH3iiHux 300piB. ,
a TaKOXK KamiTaJbHI BUTPATH HA TEXHOJOTIUHY 1HGPACTPYKTYpY. Buxiao ocnognozo mamepiany. lamyctpis
MOOITBHOTO 3B’A3KY € KHUTTEBO BAKIUBUM CEKTOPOM €KOHOMIKH, SIKUH MEepPEeKUBAE MMOCTIHHE 3pOCTaHHA Ta
inHOBamii. L{s arHaMivHa Tprpoa BUMarae HaliiHUX 1 €(heKTUBHUX MPAKTHUK OYXTalTepChbKOTo OOIKY I
3a0e3MeYeHHs] TOUYHOI (piHaHCOBOI 3BITHOCTI, MPO30POCTi Ta MPUIHATTS OOTPYHTOBAHHX PIllICHb 3alliKaBlie-
HUMU cTopoHaMu. OHAK TpaJAHIiHHI METOIU 00Ky YacTO HE CIIPABIISIOTHCS 31 CKIIQJHOIIAMH, XapaKTep-
HUMU IS TIOCITYT MOOIIBHOTO 3B’s13Ky. OpucinanbHicme i npakmuyna sHauyujicmes. KOMIIEKCHUIN aHami3
0COOIMBOCTEN MPAKTUKN OYXTaITepChKOTO OOMIKY Y chepi MOOITFHOTO 3B'SI3KY, IO OXOILTIOE ACTIEeKTH BH-
3HaHHs JOXOZIB 3a JOrOBOPAaMH, KamiTalli3alilo BUTPAT Ha PO3BUTOK iHQPACTPYKTypH, aMOPTH3ALIIO TEX-
HOJIOTIYHOTO OOJIaTHAHHS Ta BEICHHS OyXTalTepChKOTO OONIKY JIEH31H. Bucrosku ma nepcnekmusu no-
danvuux 00cioxcens. Y 1A CTATTI MPOaHaNIi30BaHO MKHAPOIHUN JOCBI Y LIl cdepi, MiIKPEeCIeHO 3poc-
Taro4e BIPOBAPKCHHS BU3HAHHS JTOXOJY B PEKUMI PEaNbHOTO Yacy, CTAaHIAPTU30BAHOTO OOJIIKY IUIATH 32
poyminr i MC®3. Ognak mpobiaeMu 3aIMIIAI0THCSI, 30KpeMa KOIUBaHHsI KypCy BalIOT, CKJIAAHOI MOHETH-

3amii JaHuX 1 HOPMaTHUBHI 3MiHU.
Kurouosi ciioBa:

MOCITyTH MOOITBHOTO 3B'SI3KY, MPAKTHKa OyXTalTepChKOTro OONiKy, MDKHApOIHA KOHBEPTeHILif,
MC®3, Bu3HaHHS JOXOAY, MOHETH3AIlis IAHUX, PErYJLITOPHI MPOOJIeMHU.
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Formulation of the problem. The mobile
communication industry operates in a fast-paced
and ever-evolving environment, which demands
robust and efficient accounting practices to keep
pace with industry developments. This article
delves into international experiences in enhanc-
ing accounting methodologies for mobile com-
munication services, highlighting the critical role
of real-time financial reporting and transparent
revenue management. A detailed comparative
analysis of accounting practices across various
countries is presented, showing trends such as
the move towards real-time revenue recognition,
standardization of roaming charge accounting,
and increasing adoption of International Finan-
cial Reporting Standards (IFRS). Despite these
advancements, several challenges continue to
hinder the optimization of accounting in this sec-
tor. Key obstacles include the volatility of cur-
rency exchange rates, complexities in monetiz-
ing data as a revenue source, and the diverse
regulatory landscapes across different countries.
To address these challenges, the article proposes
a strategic framework for the international con-
vergence of accounting practices in the mobile
communication sector. This framework focuses
on harmonizing revenue recognition models
globally, developing standardized guidelines for
data accounting, and fostering enhanced collabo-
ration among international regulators, industry
stakeholders, and accounting bodies. By aligning
practices across borders, the framework aims to

create a more cohesive global accounting envi-
ronment that can support the mobile communica-
tion industry's growth and evolution.

Analysis of recent research and publica-
tions. The analysis of international accounting
practices in mobile communication services re-
veals both advancements and ongoing challenges
within the sector. Countries like Japan and Brazil
lead with real-time revenue recognition models,
demonstrating how this approach enhances trans-
parency and ensures financial reporting that better
reflects actual service consumption patterns. These
countries' shift toward real-time models illustrates
a global trend where traditional accrual methods
are becoming less suitable for an industry charac-
terized by rapid technological change and bundled
service offerings.

However, the study also highlights signifi-
cant challenges, such as the complexities surround-
ing data monetization and roaming charge account-
ing. For instance, while the UK and US have
standardized methods for roaming charges, China
and India face difficulties due to varying regulatory
environments and the need for bilateral agreements.
The comparison of these countries illustrates the
fragmented nature of international accounting
practices, exacerbated by factors like currency vol-
atility and digital taxation.

Another critical insight is the varying adop-
tion levels of IFRS. Full adoption, seen in coun-
tries like Japan and the UK, allows for a more
harmonized approach to global financial reporting.



However, partial adoption in countries like India
and Brazil points to obstacles, such as the high
costs associated with infrastructure sharing and the
unique tax burdens on digital services.

In conclusion, the results of this research
underscore the importance of further international
convergence in accounting standards for mobile
communication services. A harmonized global ap-
proach would facilitate more accurate revenue
recognition, better management of roaming charg-
es, and enhanced financial transparency across
borders.

The purpose of the article is to explore
international practices in improving accounting
for mobile communication services, identifying
best practices and challenges within this fast-
evolving industry. By conducting a comparative
analysis across several countries, the article aims
to propose a strategic framework for the global
harmonization of accounting practices in this
sector. The ultimate goal is to support the mobile
communication industry's growth by promoting
transparency, real-time financial reporting, and
more consistent accounting methods across dif-
ferent regulatory environments. This research
intends to contribute to the ongoing efforts of
aligning international accounting standards, par-
ticularly by addressing critical issues such as
revenue recognition, data monetization, and the
complexities of roaming charge accounting.

Presentation of the main research re-
sults. The mobile communication industry is a

vital economic sector, experiencing continuous
growth and innovation. This dynamic nature
necessitates robust and efficient accounting
practices to ensure accurate financial reporting,
transparency, and informed decision-making by
stakeholders. However, traditional accounting
methods often struggle to handle the
complexities specific to mobile communication
services.

Several key areas pose particular
accounting challenges in this industry. Firstly,
revenue recognition presents complexities.

Mobile service providers offer a diverse range of
bundled services with varying consumption
patterns, making it difficult to determine the
point at which revenue is earned [6]. Secondly,
roaming charges introduce a layer of complexity
due to the involvement of multiple service
providers and varying regulatory environments
[3]. Thirdly, the increasing importance of data
monetization necessitates the development of
new accounting methods to capture the value of
user data [2].

Internationally, countries have adopted
various approaches to improve their accounting
practices for mobile communication services.
Some countries have implemented regulations
specific to the industry, while others have
adopted international accounting standards like
IFRS. This article delves into these international
experiences, analyzing their effectiveness and
identifying areas for improvement.

Table 1 — Comparative analysis of international accounting practices
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Country Revenue Recognition Roaming Charge IFRS Challenges
Model Accounting Adoption
United States | accrual model with standardized under fcc partial currency
(US) modifications regulations adoption fluctuations
United modified accrual standardized under ofcom | full data monetization
Kingdom (UK) | model regulations adoption
China proportionate method | bilateral agreements with partial regulatory
roaming partners adoption variations
India completion of service | revenue sharing with partial infrastructure
method roaming partners adoption sharing costs
Japan real-time revenue cost-plus method full spectrum licensing
recognition adoption fees
Brazil performance obligation | individual contracts with partial taxation of digital
model roaming partners adoption services

Source: [1,4,5]

The comparative table provides valuable
insights into the diverse approaches taken by dif-
ferent countries to improve their mobile
communication accounting practices. A trend
towards real-time revenue recognition is evident,

with countries like Japan and Brazil adopting
models that recognize revenue as services are
consumed [2]. This approach enhances
transparency and better reflects the user-centric
nature of mobile services.
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Standardized accounting for roaming
charges is another critical development. The US
and UK, for example, have implemented
regulations that ensure consistency in how
roaming charges are recognized and reported [3].
This standardization benefits both service
providers and customers by promoting clarity
and reducing the potential for disputes.

The adoption of IFRS also plays a
significant role. Countries like Japan and the UK
have fully embraced IFRS, leading to a greater
degree of international comparability in their
financial statements [6]. However, partial
adoption presents challenges in achieving
complete international convergence.

Despite these positive strides, several
challenges persist. Currency fluctuations pose a
significant concern, particularly for US-based
service providers operating in regions with
volatile currencies. The growing importance of
data monetization further complicates acco-
unting practices, as traditional methods struggle
to capture the value of user data. Additionally,
regulatory variations across different countries
create uncertainties for multinational mobile
communication companies.

The provided table offers a springboard
for a more in-depth analysis of international
accounting practices in mobile communication.
Here's an extended breakdown:

Revenue Recognition:

« Shifting Landscape: The trend towards
real-time models like Japan's highlights a move
away from accrual methods. This reflects the
dynamic nature of mobile usage, where revenue
is directly tied to services consumed. However,
the proportionate method used in China can lead
to underestimation of revenue during peak usage
periods.

 Data Monetization Challenge:
Traditional models struggle to capture the value
of user data, a growing revenue stream.
Developing new accounting standards that value
anonymized data and its role in targeted
advertising is crucial.

Roaming Charge Accounting:

« Standardization Benefits: The US and
UK's standardized approach ensures
transparency and prevents disputes. However,
for countries relying on bilateral agreements
(like  China), inconsistencies may arise
depending on the specific agreement with each
roaming partner.

e Impact on Developing Markets:
Standardized roaming charges could potentially

reduce revenue for operators in developing
countries, who might rely on these charges for
additional income.

IFRS Adoption:

» Benefits of Full Adoption: Japan and
UK's full IFRS adoption allows for easier
comparison of financial statements with global
competitors. This transparency is attractive to
investors and facilitates cross-border mergers
and acquisitions.

e Challenges of Partial Adoption: Partial
adoption, as seen in the US, India, and Brazil,
creates hurdles in achieving complete
international comparability. Companies need to
reconcile their domestic accounting practices

with IFRS for reporting purposes, adding
complexity.

Additional Challenges:

e Currency  Fluctuations: The table

highlights this as a concern for US companies.
Hedging strategies become crucial to manage the
risk of revenue fluctuations due to currency
exchange rates.

e Infrastructure Sharing Costs: India's
challenge of accounting for infrastructure
sharing costs is relevant across many regions.
Developing clear guidelines for cost allocation
between network operators is essential.

o Taxation of Digital Services: Brazil's
case exemplifies the ongoing debate on how to
tax digital services like mobile communication
effectively. Finding a balance between
encouraging innovation and generating tax
revenue is a global challenge.

Further Considerations:

e Impact of Technology Advancements:
The rise of 5G and other new technologies will
likely necessitate further adjustments to
accounting practices to reflect the evolving
nature of mobile communication services.

« Role of Regulatory Bodies: International
collaboration among regulatory bodies can
promote best practices and encourage
convergence on critical accounting issues like
revenue recognition and data monetization.

By delving deeper into these aspects, we
gain a richer understanding of the complexities
involved in international mobile communication
accounting. Addressing these challenges will
require ongoing innovation, collaboration, and
adaptation to keep pace with the dynamic mobile
communication industry.

Conclusions and prospects for further
research. In conclusion, the dynamic nature of
the mobile communication industry necessitates



continuous improvement in accounting practices.
This article analyzed international experiences in
this domain, highlighting the growing adoption
of real-time revenue recognition, standardized
roaming charge accounting, and IFRS. However,
challenges remain, including currency fluc-
tuations, data monetization complexities, and
regulatory variations.

To address these challenges and achieve
international convergence, this article proposes a
three-pronged framework:

1. Harmonization of Revenue
Recognition Models: A globally accepted real-
time revenue recognition model, potentially with
adjustments for discounts and promotions, offers
a promising approach. This aligns with the user-
centric nature of mobile services and facilitates
transparency.

2. Development of Data Accounting
Guidelines: Data's growing importance neces-
sitates standardized guidelines for valuation, cost
allocation, and revenue recognition from data
monetization activities. Collaboration between
international accounting standard-setters and
industry experts is crucial for developing these
guidelines.

3. Fostering International Cooperation:

« Joint workshops and conferences can
promote knowledge sharing and identify areas
for harmonization.

o Mutual recognition agreements between
regulators can allow acceptance of financial
statements prepared under different standards,
provided they meet minimum requirements.

» Enhanced collaboration between
international standard-setters like IASB and
national accounting bodies can lead to more
comprehensive  and  globally  applicable
accounting standards for mobile communication
services.

By implementing this  framework,
stakeholders can benefit from:
e Increased  transparency: Real-time

revenue recognition and standardized data acco-
unting practices will provide a clearer picture of
financial performance.

CrarTd HagiinIa
a0 penakuii : 14.10.2024 p.

e Enhanced comparability: International
convergence will allow for easier comparison of
financial statements across different mobile
communication companies.

e Informed decision-making: Improved
transparency and comparability will empower
stakeholders to make better informed decisions.

The proposed framework presents a
roadmap for achieving international convergence
in mobile communication accounting practices.
By prioritizing these initiatives, the industry can
move toward a more robust and efficient
financial reporting landscape, fostering trust and
sustainable growth within the global mobile
communication ecosystem.
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