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Formulation of the problem. The article discusses the concept, purposes of creation and general char-
acteristics of international transport corridors. The authors provide a brief description of the prerequisites
for the formation and development of international transport corridors, and also consider the contribution of
international transport corridors to the development of the national economy of the state-participants of the
transport system from the point of view of micro- and macroeconomic indicators. The purpose of the article
is to analyze the role of international transport corridors in the process of integration of Azerbaijan into the
world economy. The object of the research is logistic principles of international transport corridors in the
process of integration of Azerbaijan into the world economy. The methods used in the research. Here are
used methods of categorical analysis and synthesis to study theoretical approaches to determining the es-
sence and features of omnichannel loyalty programs. In addition, the description of the transformation of
loyalty programs required the use of the observation method to display market trends and vectors of their
influence on the specified process, as well as specification - to highlight and characterize relevant digital
tools. Research hypothesis. The construction of new international transport corridors in the process of inte-
gration of Azerbaijan into the world economy will be a guarantee of the development of this region and its
economic opportunities. Presenting main material. The conclusions contained in this article on the im-
portance of international transport corridors for the economy of the state can be used in the future to assess
the need to develop transport and logistics infrastructure within the framework of already functioning inter-
national transport corridors, to determine new strategic directions for the formation of new international
transport corridors in the context of changing macroeconomic prerequisites and redistribution of traffic
flows, including due to the introduction of sanctions, as well as to assess the prospects for the formation of
new transport corridors. The originality and practical significance of the research. International transport
corridors (ITC) in the context of global integration processes and the global division of labor are one of the
most important factors in the development of the world economy. International transport corridors ensure
the creation and functioning of stable transport links between various foreign participants in international
economic relations. Conclusions and perspectives of further research. Of course, it is difficult to deny the
importance of international transport corridors for the development of the global economy. At the same
time, scientific interest arises in relation to what prerequisites lie behind the formation of international
transport corridors and what contribution they make to the development of national economies of states
through whose territory the national part of international transport corridors passes.
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POJIb MIDKHAPOJJHUX TPAHCIIOPTHUX KOPHUJIOPOB ¥ INPOIECI IHTEI' PALIII
ABEPBAUJI)KAHY Y CBITOBY EKOHOMIKY

Tlocmanoexa npobaemu. Y CTaTTi PO3MIITHYTO KOHIIEMIIIO, I[iJIi CTBOPEHHS Ta 3arajbHy XapaKTepH-
CTHKY MDXHAPOJHUX TPAHCIIOPTHUX KOPHIOPIB. ABTOPH KOPOTKO OIHCYIOTh MEPEIyMOBU (OPMYBaHHS Ta
PO3BHUTKY MDKHApPOAHUX TPAHCIIOPTHHUX KOPUAOPIB, a TaKOX PO3IJISLAAIOTh BHECOK MIKHAPOJIHHUX TPaHC-
MOPTHUX KOPHUIOPIB y PO3BUTOK HAI[IOHAIBHOI €KOHOMIKH JAEp)KaB-y4acHHIb TPAHCHOPTHOI CHUCTEMH 3
TOYKHU 30py MIKpO- Ta MaKpOEKOHOMIUHI MOKAa3HUKU. Memoro cmammi € aHali3 poJli MiXKHAPOJAHUX TPaHC-
MOPTHUX KOPUIOPIB Yy npoueci iHTerpauii AzepOaiimxany y CBITOBY eKOHOMIKY. O0'ekmom 0ocaiodicenis €
JIOTICTUYHI MPUHUMIK MDKHAPOJHUX TPAaHCIOPTHUX KOPHJIOPIB y mpoleci iHTerpauii AsepOaiipkany y
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CBITOBY €KOHOMIKY. Memoou, suxopucmawui 6 Oocaiodcenni. BUKOPUCTAaHO METOAM KaTETOPiaIbHOTO
aHaNI3y Ta CHHTE3Y Ul HOCTIKCHHS TCOPETHYHHX IITXOIB I0 BU3HAYCHHSI CYTHOCTI Ta OCOOJIMBOCTEH
OMHIKaHAJIFHUX Mporpam JosubHOCTi. KpiM Toro, omuc tpancdopmalii mporpam JIOSUIBHOCTI BUMaras BH-
KOPHCTaHHSI METOMly CIIOCTEPEKEHHS sl BiIOOpaKeHHS] pUHKOBHUX TEHACHIIH Ta BEKTOPIB iX BIUIMBY Ha
3a3HaYCHUH PoIIeC, a TaKOK KOHKPETH3aIii — JUTIsl BUIIJICHHS Ta XapaKTePUCTUKH BiATIOBIMHUX MH(PPOBUX
IHCTpYMEHTIB. [ inomesa Oocnioddicents. BymiBHUIITBO HOBHX MIDKHAPOIHHUX TPAHCIIOPTHUX KOPHUIOPIB Y
mporeci iHTerpanii AzepOaiikaHy y CBITOBY €KOHOMIKY CTaHE 3allOPYKOIO PO3BUTKY LIOTO PETiOHY Ta
HOT0 eKOHOMIYHHX MOXIIUBOCTEH. BUkiao ocHogHozo mamepiany. BUCHOBKH, 110 MICTSITbCA B JIaHil cTaTTi
010 BKJIMBOCTI MI>KHAPOJIHHUX TPAHCIIOPTHUX KOPUAOPIB IS EKOHOMIKH JACPIKABH, MOKYTh OyTH BHKO-
pHUcTaHi B Maii0yTHHOMY JJIsl OLIIHKKA HEOOXiAHOCTI PO3BUTKY TPAaHCIOPTHO-JIOTICTHYHOT iIHPPACTPYKTypH B
paMKax Bke (QYHKIIOHYIOUHMX MDKXHAPOJHHUX TPAHCHOPTHUX KOPUAOPIB, BU3HAUYEHHS HOBHX CTPATEriuyHHX
HaIpsAMKIB. 111 (GOPMYBaHHS HOBHX MIXHAPOIHUX TPAHCIIOPTHUX KOPHIOPIB B YMOBaX 3MiHH MaKpOEKO-
HOMIYHHX TIEpEyMOB Ta MEPEPO3NOIiTy TPAHCIIOPTHUX IMOTOKIB, y TOMY YHCIi BHACTIIOK 3allpOBaKEHHS
CaHKIIi}, a TAKOXK JJIsl OLIHKM TEPCIeKTUB (OPMYBaHHS HOBUX TPAHCHOPTHUX KOPUAOPiB. Opucinanvuicmy
ma npakmuuxa 3Havywicms OocuioxcenHs. MixHaponHi TpancmopTHi kopumopu (MTK) B KoHTeKCTI
CBITOBHX IHTETPAMiifHUX MPOIIECIB i II100aIRHOrO MOMUTY Mpalli € OJMHUM 13 HaHBaXIHBIIIHX (GaKTOPIiB po-
3BUTKY CBITOBOI €KOHOMIKH. MDKHApOJHI TpPaHCIOPTHI KOpWAOpW 3a0e3neuyloTh CTBOPEHHS Ta
(yHKIIIOHYBaHHS CTIHKHX TPAHCIIOPTHUX 3B'S3KiB MK PI3HUMH 1HO3EMHUMH yYaCHUKAMHU MiDKHAPOIHUX
€KOHOMIYHHMX BITHOCHH. BUCHOBKU MA NepCneKmuu nooanbuiux 0ocaiodcetb. 3BUYANHO, BAXKKO 3arepe-
YyBaTH BaXKJIUBICTh MIXKHAPOJHMX TPAHCIOPTHUX KOPHUAOPIB AJSl PO3BUTKY CBiTOBOI ekoHOMiku. [lpm
BOMY HayKOBHI iHTEpeC BUHHMKAE MIOAO TOTO, SIKi MEPEAYMOBH JIEKaTh B OCHOBI ()OPMYBaHHS MIXXHAPOJI-
HUX TPaHCHIOPTHHUX KOPHIOPIB 1 KM BHECOK BOHH POOJISATH Y PO3BUTOK HAIlIOHATHFHUX €KOHOMIK JIEpIKaB,
4yepe3 TEPUTOPIIO SIKKX MPOXOANUTH HAIllOHAIBHA YaCTUHA MIKHAPOJAHUX TPAHCIIOPTHUX KOPUAOPIB.

Kurouosi ciioBa:

MIXKHAPOJAHUN TPAHCTIOPTHUH KOPUAOP, TPAHCIIOPTHHHA KOPHUIOP, BAHTAXKHI TMEPEBE3CHHS, TpaHC-
MOPT, TPAH3HUT.
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Formulation of the problem. The
relevance of the topic is justified by the fact that
the transport corridors of Azerbaijan play an
important role in transit trade between Europe
and Asia. Azerbaijan is located at the junction of
transport routes from Western Europe to Turkey,
China and India. The country has an extensive
network of roads and railways, ports and airports
that provide international trade and cargo
transportation. Transport corridors are routes
along which transport and cargo move between
geographically different territories. They can be
organized by various modes of transport, such as
rail, road, river or sea, and represent an
important infrastructure ~ for ~ economic
development and international trade. For
example, the Eurasian Transport Corridor
connects China and Europe and is one of the key
highways of global trade. The purpose of the
article is to study and consider the history of the
emergence, creation, development, functioning
of the activities of the transport corridors of
Azerbaijan. Objectives:

- characterize the economic meaning of
transport corridors

- study the influence of transport corridors
on the external and internal life of the state

- study the activities of transport corridors

- identify the main features of the use of
transport corridors.

Currently, many countries and
international communities are investing heavily
in the creation of transport corridors, hoping to
gain greater economic profit in the future.

The term “corridor" means a set of all
modes of transport that function in a coordinated
manner in a certain direction and participate in
the transportation of specific goods.

Transport corridors are routes along which
transport and goods move  between
geographically different territories. They can be
organized by different modes of transport, such
as rail, road, river or sea, and represent an

important  infrastructure ~ for ~ economic
development and international trade. For
example, the Eurasian Transport Corridor

connects China and Europe and is one of the key
highways of global trade [4].

The concept of a transport corridor is
broader than that of a transit corridor. Not every
transport corridor is a transit corridor. For
example, not only transit goods, but also
domestic and foreign trade goods can be
transported along a transport corridor. However,
any transit corridor is a transport corridor.
International transport corridors (ITC) are
understood as international transport systems



consisting of various modes of transport and
their  infrastructure, allowing for the
transportation of goods and passengers in certain
directions, under internationally agreed upon
favorable organizational, technological, legal,
economic, informational, and service conditions
that ensure the safety of transportation and the
protection of people and goods; approval of
transport systems as ITC is carried out by
accepted international procedures and assumes
the harmonization of all transportation
conditions in the future [3].

International transport corridors (ITC) are
multimodal routes for the transportation of
passengers and goods, including air, sea, rail,
and road communications. Transport corridors
are designed to create predictable and
transparent routes for all participants in the
global logistics market.

The efficiency of work in transport
corridors will be ensured by uniform technical
requirements, the introduction of advanced
technologies, and the creation of a single
information space for the support and safety of
transportation. It is implied that modes of
transport as elements of a transport corridor are
capable of replacing each other when additional
transportation needs arise, as well as when
technical and economic conditions change.

Analysis of the research results. To
achieve this goal, the following methods were
used: study, generalization, analysis and compar-
ison of data from different sources to determine
the prerequisites for the formation and develop-
ment of international transport corridors and the
impact of the national part of transport corridors
on the national economies of the countries-
participants of the transport system. The hypoth-
esis of the study is that the passage of interna-
tional transport corridors through the territory of
various countries makes a significant contribu-
tion to the socio-economic development of the
national economies of the states-participants of
the transport systems.

The purpose of the article is to determine
the contribution that the formation and function-
ing of the national part of international transport
corridors brings to the national economic devel-
opment of the states-participants of the transport
system.

Presentation of the main material. This
understanding of a transport corridor allows,
when considering a particular transport direction,
to cover with systemic research all modes of
transport involved in transportation in this direc-

tion, regardless of the geographical scope of
their activities (land, air, water and specialized).

In the period of globalization development,
logistics plays a very important role in the world
economy. In a world where there are unstable
economic conditions, the demand for logistics
increases. Logistics becomes one of the main
factors in the development of the market poten-
tial of the economy of countries. It directly af-
fects the cost of production, which already
speaks of its importance. This area is also con-
sidered profitable. Many countries, since they
have a favorable geopolitical location, receive
billions of dollars every year for transit transpor-
tation. Azerbaijan is no exception. This graph
shows the intensive growth of the income of the
Republic of Azerbaijan from cargo transporta-
tion [7].

The study of international transport corri-
dors makes it possible to assess the feasibility of
new investments by comparing them with the
costs of creating conditions for more complete
use of the reserves of carrying capacity of other
modes of transport.

All countries that lie on trade routes must
have suitable infrastructure, otherwise the chain
is broken. Azerbaijan invests billions of dollars
every year to develop transport infrastructure.

If we take only 2022, Expenditures in the
transport sector for the transportation of goods
amounted to 4,468,545 thousand manat. of
which 5.5% was spent on rail, 3.9% on sea, 3.4%
on air, 22.9% on pipeline and 4.3% on road
transportation [2].

The implementation of capital investments
in the development of international transport cor-
ridors is associated with national and interna-
tional transportation needs in the region under
consideration.

It should be noted that a number of studies
by domestic and foreign scientists are devoted to
the study of the economic essence of transport
corridors. Some articles discuss the legal and
economic foundations for the construction of
transport corridors [2]. In the article, to conduct
a holistic assessment of proposed transport cor-
ridor projects, the authors propose a framework
based on six elements: Expected output flow;
Intervention design; Typology of impacts; Two
types of government intervention (policy and
institutions); Financing; Corridor implementa-
tion [3].

History of the development of transport
corridors.
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Historically, the most important direction
was the movement between the east and the west
- China and the countries of Europe, but over
time, other routes between the north and the
south also began to develop.

Modern transport corridors do not have di-
rect logistically connected routes and, according
to the established form, combine individual
routes of several types of transport.

As is known, Azerbaijan is located in a fa-
vorable economic and geographical zone, and
the passage of the Great Silk Road through
Azerbaijan is no exception. The Great Silk Road
(the term was first used in 1877 by the German
geographer Ferdinand von Richthofen) is a cara-
van road that led, in ancient times and the Mid-
dle Ages, from China to the countries of Central
and Western Asia. Historical trade routes passed
through China, Japan, India, Mongolia, Iran,
Uzbekistan, Tajikistan, Azerbaijan and other
countries. This route was discovered in the 2nd
century BC and stretched from Xi'an, passing
through Lanzhou, to Dunhuangajai. And from
here it was divided into two parts: the northern
road stretched from Turfan to the Pamirs, from
there to Fargana and to the Kazakh steppes. The
southern route extended along Lake Lop Nor,
along the southern part of the Taklo-Mekan De-
sert, passing through Yarkand and the Pamirs
(along the southern part) reaching Bactria, and
from there to Parthia, India and the Middle East

[5].

From the 1st millennium AD to the middle
of the 2nd millennium, the Silk Road reflects a
network of routes running through Europe and
Asia in a cross-shaped pattern. The main part of
the Silk Road begins in the capital of China,
Changan (Xi'an). In the 4th century BC, when
Iskander the Great crossed the Indian River to-
wards Central Asia, Chinese silk already had
access to the Mediterranean Sea.

Sea routes, which are a necessary element
of trade and communication, can also be consid-
ered part of the Great Silk Road.

The final outputs of a corridor intervention
are realized through multiple transmission chan-
nels and various intermediate outputs, as shown
in Figure 1.

Many important scientific and technologi-
cal innovations were carried out from the East to
the West via the Silk Road. Such innovations as
gunpowder, magnetic compasses, printing press,
musical instruments, silk, ceramic and dyed
products of innovations were gradually trans-
ferred. Historical facts prove that the Great Silk
Road had several directions and that many routes
passed through the Asian continent, especially in
the western direction. The Silk Road, starting
from the shores of the East China Sea, the city of
Sinan, passing through Lanzhong stretched to
Donhuang [7].

Interim results

Broad economic benefits (end results)

Land value
Migration
Population
Agglomeration
Firm location
Investment
Structural change
Productivity
Trade

Corridor Event Package

Economic Well-Being:
-Income

-Expenses

-Assets

Social Value:

-Jobs

-Gender

Inequality:

-Poverty
Environment:
-Pollution
-Deforestation
Economic Flexibility

Figure 1 — Final results of the corridor package of measures

One branch of the road, running along the
northern foot of the Kopetdag, through the
southern part of the Caspian Sea enters Azerbai-
jan. And the second branch, having overtaken
the Teklamekan Desert from the north, stretch-
ing to Derbent, Shamakhi-Ganja, Batumi-

Source: [10]

Istanbul, through the Balkan Peninsula headed to
the center of Europe. According to other sources,
the Silk Road, which began to function 4-5 cen-
turies BC, originates from Korea. Caravans,
passing through China, Mongolia, Central Asia,
Azerbaijan went to Europe along the shores of



the Mediterranean and Black Seas. Despite the
fact that the concept of "Silk Road" is taken
from the name of Chinese silk, already in the
10th-11th centuries, Azerbaijani silk began to
displace and replace it. The first branch of the
Great Silk Road, passing through the southern
part of the territory of Azerbaijan, gave a power-
ful impetus to the development of sericulture in
Derbent, Shirvan, Sheki, Beylagan, Ganja, Gebel,
Tabriz, Nakhchivan, closely connected with this
territory, became a favorable condition for the
transformation of each of them into a center of
silk trade and the reason for its popularization.
At first, silk was transported from the East to the
Western countries along this route, and later
spices, gold, silver, pearls, etc. And from Europe
to the Eastern countries, traders carried tin, zinc,
mercury, woolen materials, etc. From this point
of view, in the Baku, Derbent, Shamakhi, Shir-
van regions of Azerbaijan, in order to ensure
their convenience, traders built caravanserais.
During its existence, the Great Silk Road played
an important role in the lives of the countries
through whose territory it passed, thereby giving
a powerful impetus to the development of their
relations. The Great Silk Road, connecting the
West and the East for 2,000 years, having re-
stored its historical significance, has the oppor-
tunity, as it was 1,000 years ago, to create a
bridge between different cultures and civiliza-
tions. Azerbaijan was one of the main trade and
transport junctions back then. The country has
not lost its geographical position to this day, and
is one of the initiators of the restoration of the
Great Silk Road.
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The basis of the Great Silk Road is the
TRACECA project within the framework of the
TACIS program prepared by the European Un-
ion in 1991 for the New Independent States. This
Project was adopted by the Council of Europe in
May 1993 at a conference in Brussels, with the
consent of the newly independent states of the
South Caucasus and Central Asia. And in the
sphere of the implementation of the Project, on
May 13, 1996, the unification of the railway
lines of Iran and Central Asia in Sareksh became
an important step. The project implies the devel-
opment of economic and trade relations between
the states and the connection of the route of the
Europe-Caucasus-Asia/ TRACECA/ program to
the Trans-European line [3]. On the initiative of
national leader Heydar Aliyev, on September 7-8,
1998, the heads of state of 9 countries (Azerbai-
jan, Bulgaria, Georgia, Kyrgyzstan, Moldova,
Romania, Turkey, Ukraine, Uzbekistan), 13 in-
ternational organizations, a meeting of delega-
tions from 32 countries was held in Baku, an in-
ternational conference was held dedicated to the
restoration of the Historical Silk Road, in which
he took part, the "Basic Multilateral Agreement
on International Transport for the Development
of the Europe-Caucasus-Asia Corridor" was
signed based on the TRACECA program of the
European Union, and the Baku Declaration was
adopted. The agreement was signed by the heads
of state and government of 12 countries - Azer-
baijan, Georgia, Armenia, Bulgaria, Romania,
Moldova, Ukraine, Uzbekistan, Kazakhstan,
Kyrgyzstan, Tajikistan and Turkey. Iran joined
the TRACECA program in 2009 [4].

12,645

13 635
3,002

2020 2021

Transit cargo transported, thousand tons

2079

FAY Vs

Figure 2 — Transport activity in the Europe-Caucasus-Asia transport corridor
(on the Azerbaijani part)
Source: [10]

-71 -

ISSN 2221-8440

YACOIIUC EKOHOMIYHUX PE®OPM Ne 3(55)/2024

(¢



-72-

ISSN 2221-8440

( YACONUC EKOHOMIUYHUX PE®OPM Ne3(55)/2024

In accordance with the provisions of the
Basic Multilateral Agreement, it was decided to
locate the Permanent Secretariat of the
TRACECA Intergovernmental Commission in
Baku, and its official opening took place on 21
February 2001.

This transport corridor is planned in anal-
ogy with the "Great Silk Road": it involves the
Black Sea ports (Poti, Batumi), the railways of
Georgia and Azerbaijan, the Caspian ferry cross-
ing (Baku - Turkmenbashi), the railway net-
works of Turkmenistan, Uzbekistan, Kyrgyzstan,
Kazakhstan and China, as well as the Chinese
ports on the Pacific coast.

This project, in accordance with the global
strategy of the European Union for TRACECA
member countries, has the following objectives;

> development of economic, trade and
transport links in Europe, the Black Sea region,
the Caucasus, the Caspian basin and the coun-
tries of Central Asia;

» Providing access to the world market of
automobile, rail and sea transport;

> To ensure the safety of traffic and stor-
age of goods on the roads along the corridor, to
protect the environment;

> serves to create an equal competitive
environment for entities operating in the
transport sector.

The international transport corridor Eu-
rope-Caucasus-Asia "TRACECA" is an alterna-
tive project to two other routes between East and
West, the Transoceanic Transport and the Trans-
Siberian Railway.

Thus, the volume of transit cargo trans-
ported through the Azerbaijani section of the
international transport corridor "Silk Road" in
2012 amounted to 15.7 million tons, or 26.7%.

In total, 56.9 million tons of cargo were
transported along the TRACECA corridor
through Azerbaijan in 2012, which is 5.5% more
than in 2011, and 260.9 million passengers, an
increase of 8%. At the same time, 44.3% of all
cargo transportation was carried out by road,
37.5% by rail, and 18.2% by sea. Revenues from
cargo transportation along the Azerbaijani sec-
tion of the transport corridor in 2012 amounted
to 443.2 million manats. If we do not take into
account the pandemic, The table clearly shows
the growth in transportation volumes. From 2012
to 2019, the volume of transportation increased
by 51.9% (Table 1).

Table 1 — Transport activities of the Europe-Caucasus-Asia Transport Corridor in Azerbaijan

Ne Index 2017 2018 2019 2020 2021 2022
1 |Volume of transportation 52733 | 52674 | 52762 | 38491 | 39627 | 40503
(thousand tons)

2 |Railway (thousand tons) 13074 | 12564 | 13327 | 12820 | 13463 | 13986
3 |Sea route (thousand tons) 7423 6875 4824 5015 4558 5469
4 |Automobile (thousand tons) | 32236 | 33235 | 34511 | 20656 | 21606 | 22534
5  [Transit (thousand tons) 10186 | 9345 8077 8382 8826 9657
6 |Income from transportation | 651783 | 633608 | 673207 | 513141 | 539843 | 540124

Source: [10]

The TRACECA corridor will transport
cargo not only from Central Asia, but also from
China, and later it is expected that other coun-
tries in Southeast Asia will join (especially con-
tainers). The Trans-Caspian International
Transport Route, which is a strategic point of
this corridor, has a cargo transportation potential
of more than 15 million tons per year. It can
connect shippers and recipients in China, Ka-
zakhstan, Turkmenistan, Iran, the Persian Gulf
countries, the South Caucasus, Turkey and Eu-
ropean countries.

In general, the transport system is repre-
sented by all types of transport: automobile,
railway, air, sea, pipeline.

The total length of automobile roads is
59,141 km. In accordance with the oil strategy,
the following pipelines were restored and built
anew: the Northern Export Route, the Western
Export Route, the Baku-Thilisi-Ceyhan and the
South Caucasus Gas Pipeline. The Baku-Thilisi-
Erzurum gas pipeline (South Caucasus Pipeline)
was officially opened on March 25, 2007. The
Baku-Thilisi-Ceyhan oil pipeline is a pipeline for
transporting Caspian oil to the Turkish port of
Ceyhan, located on the Mediterranean coast. The
Baku-Supsa oil pipeline was put into operation
on April 17, 1999. Let's look at the transport
structure of Azerbaijan. As can be seen from the
table, the transport infrastructure tends to under-
go certain changes. Thus, in 2022, the automo-



bile is the most developed, but at the same time,
the transport structure has undergone changes
due to the pandemic, which affected the 2020
figures.

According to the State Statistics Commit-
tee, in recent years, on average, 177.8 million
tons of cargo have been transported annually by
vehicles in the Republic of Azerbaijan, of which
47.2% are by road, 15.3% by rail, 6.6% by sea,
30.9% by pipelines (including 18.2% by BTC,
1.8% by the South Caucasus Pipeline).[5] 69%
of all cargo transportation is carried out by the
private sector.

The history of air transport in Azerbaijan
began on October 20, 1910, when the first air-
plane flew over Baku. In 1923, the Transcauca-
sian Civil Aviation Joint-Stock Company
"ZAKAVIA" was established, and on June 2,
1938, the first aviation group was formed in
Azerbaijan. In 2006, this date was declared the
Civil Aviation Day of Azerbaijan by the relevant
Decree of the President of the Republic of Azer-
baijan Ilham Aliyev.

Today, eleven regions of the country are
connected with Baku by air transport. Azerbaijan
Airlines (AZAL, "Azerbaijan Airlines") are part
of the Closed Joint-Stock Company "Azerbaijan
Hava Yollari", which is the largest airline and
the national carrier of Azerbaijan. CJSC "Azer-
baijan Hava Yollari" is a member of the Interna-
tional Air Transport Association (IATA). Based
in Baku. AZAL carries out passenger transporta-
tion to countries in Europe, the CIS, the Middle
East and Asia [7].

The Azerbaijan State Caspian Shipping
Company (CASPAR) is a major shipping com-
pany in the Caspian basin. It is a multi-industry
transport organization whose main activity is the
transportation of cargo, mainly oil and oil prod-
ucts. Navigation areas: Caspian, Black, Mediter-
ranean and Marmara Seas. The strategy and pri-
ority in the development of the shipping compa-
ny are aimed at the optimal use of the capabili-
ties of the Eurasian Transport Corridor.

The main production base of the shipping
company - the transport fleet consists of 70 ves-
sels, including 34 tankers (water carriers), 26
general-purpose dry cargo ships and 8 sea rail-
way cargo and passenger ferries, with a total
deadweight of 316.0 thousand tons.

Today, the tanker capabilities of Azerbai-
jan are estimated at 15-20 million tons of trans-
ported oil and oil products per year. Active de-
velopment of ferry transportation along the Ba-
ku-Turkmenbashi-Baku and Baku-Aktau-Baku

lines is envisaged. Also, the main important and
integral role in the development of the economic
structure is played by such transport corridors as
North-South, East-West, South-West (Figure 2).

The Alat seaport (Azerbaijan), designed
for transshipment of 15 million tons of cargo,
will be modernized in the near future, due to
which it will be able to handle up to 25 million
tons. This statement was made by the President
of the Republic llham Aliyev at an expanded
meeting of the Supreme Eurasian Economic
Council, which was held on May 25, 2023 in
Moscow.

"Azerbaijan has the largest merchant fleet
in the Caspian Sea, consisting of more than 50
vessels. The Alat seaport, designed to transport
15 million tons of cargo, will be modernized in
the near future, and the volume of cargo trans-
portation will reach 25 million tons. This is es-
pecially important given the fact that a large in-
crease in cargo transportation through Azerbai-
jan has been observed recently,” the head of the
republic said. He added that there is a modern
shipyard in Baku that can build any type of ves-
sel. “Azerbaijan’s shipbuilding capabilities are
also available to our Caspian neighbors today,
and negotiations and active work are already un-
derway to place orders from our Caspian neigh-
bors at the Baku shipyard,” Ilham Aliyev noted
[8]. It is planned that the potential for container
transportation along all routes of the North-
South ITC may amount to 325 to 662 thousand
by 2030.

Azerbaijani President Ilham Aliyev said
that the volume of transit freight traffic along the
North-South ITC through the territory of Azer-
baijan could potentially reach 15-30 million tons
per year. According to various estimates, cargo
turnover along the North-South corridor in 2022
amounted to 3 million tons.

The development of the north-south
transport corridor is of great importance for the

economic development of the regions it connects.

It ensures the transportation of not only goods,
but also people, which contributes to the devel-
opment of tourism and cultural exchange.

The north-south transport corridor is also
important for ensuring the security of the regions
along the route, since its development can con-

tribute to economic stability and reduce conflicts.

The transport corridor will be of particular im-
portance for Azerbaijan due to the fact that it
should become a key transport route on the way
from Europe to Asia and back.
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Figure 2 — Transportation by sea
Source: [10]

This will contribute to the expansion of
economic cooperation between the countries and
the development of international trade [9].

The development of the north-south
transport corridor will also strengthen Azerbai-
jan's position as a transit country and will have a
beneficial effect on the development of tourism
and attracting investment.

In the future, the North-South ITC, when
combined with a similar East-West project, may
become part of a whole network of interconnect-
ed transport corridors, which will contribute to
the practical implementation of the idea of
Greater Eurasia [6].

In accordance with the Decree of the Pres-
ident of the Republic of Azerbaijan dated De-
cember 7, 2015 "On accelerating work on the
section of the North-South international
transport corridor passing through the territory of
the Republic of Azerbaijan", the following work
was carried out:

- A new 8.3-kilometer road was built on
the Astara (AR) - Astara (IRI) railway line to the
bridge over the Astarachay River;

- A railway bridge was built over the
Astarachay River;

— A 1.4-kilometer road has been built from
the railway bridge across the Astarachay River
to the cargo terminal built on the territory of Iran.

After the completion of all infrastructure
projects within the corridor, direct rail transpor-
tation of goods from Baku to the Nakhchivan
Autonomous Republic through the territory of
Iran will be organized.

The volume of expected cargo transporta-
tion along the corridor is envisaged at the first

stage — 5 million tons, in the future — 10 million
tons.

From the Iranian side, mainly oil and oil
products, mineral fertilizers, cement, chemical
products, etc. are transported, and in the direc-
tion of Iran - grain crops and forest materials.

As one of the main transport and logistics
centers of the region, the East-West Transport
Corridor, passing through the territory of Azer-
baijan, is the shortest transport route connecting
Europe and the Asian continent, and is of great
importance in cargo transportation between Eu-
rope and the China-Kazakhstan border. This
route allows saving cargo transportation time, as
well as transportation costs.

East-West Transport Corridor is a project
that aims to speed up cargo transportation be-
tween Europe and Asia through the territory of
Azerbaijan, Georgia and Turkey. This megapro-
ject includes the use of sea, road and rail
transport, as well as the development of ports
and logistics centers [9].

Trains running along this corridor deliver
cargo from China to Europe in an average of 10-
12 days. This is one of the main advantages of
the transport corridor.

Along the Middle Corridor, goods are
transported to Europe in two directions. One of
them is through the ports of Poti and Batumi in
Georgia, and the other is along the Baku-Thbilisi-
Kars railway. The Baku-Thilisi-Kars project,
implemented at the initiative of Azerbaijan,
serves to increase the volume of transit opera-
tions by reducing the cost of transporting goods
along the Middle Corridor.



The passage of the corridor through the
territory of our country is observed with an in-
crease in the volume of transit goods. Thus, in
the first half of 2021, 4.7 million tons of transit
goods were transported through the territory of
Azerbaijan, which amounted to 22.9% of the
transported goods.

The Middle Corridor is not only an im-
portant step towards accelerating the restoration
of the Great Silk Road, but also has a number of
advantages over the proposed alternatives. For
example, the main cargo transportation from
China directly to European countries is carried
out via the Trans-Siberian Transit Railway,
which passes through the territory of Russia.
Compared to the Trans-Siberian Railway, the
Middle Corridor is 2,000 km shorter and passes
through areas with more favorable climatic con-
ditions. The average transit time along the 5,400
km long East-West Transport Corridor is 15
days. Compared to the traditional sea route, this
route can deliver goods from China to Europe in
3 times less time. In short, the East-West
Transport Corridor is the shortest route between
China and Europe.

In the international East-West Transport
Corridor, 50 percent of cargo is transported by
rail. Along this corridor, goods are transported to
Europe in two directions: through the ports of
Poti and Batumi in Georgia and along the Baku-
Thilisi-Kars railway. The Baku-Thilisi-Kars
railway is the shortest and most reliable route
connecting Europe with Asia. 504 kilometers of
the 850-kilometer road pass through the territory
of Azerbaijan. This also plays an important role
in the improvement and development of railway
transport in Azerbaijan. [10]

Impact of the East-West Transport Corri-
dor on the Economy of Azerbaijan:

> Development of transport infrastruc-
ture. The implementation of the project will im-
prove the infrastructure of Azerbaijan and
strengthen the country's competitiveness in the
global export market.

» Increase in transport volumes. The
construction of new highways and ports will
help increase the transit and export of goods to
Europe and Asia, which will have a positive im-
pact on the economy of Azerbaijan.

> Creation of new jobs. The implemen-
tation of the project will require numerous hu-
man resources, which, in turn, will contribute to
an increase in employment in the country.

» Strengthening economic ties. The
East-West Transport Corridor will create condi-

tions for strengthening trade and economic ties
between the countries of the region and increase
their economic potential.

Impact of the East-West Transport Corri-
dor on other countries:

» Development of transit. The devel-
opment of transport infrastructure will speed up
the transit flow of goods between Europe and
Asia through the territory of Georgia and Tur-
key.

»  Strengthening competition. The im-
plementation of the project is aimed at integrat-
ing regional economies, which will increase the
competitiveness of cargo transportation with
other modes of transportation.

» Business expansion. The East-West
transport corridor will create additional opportu-
nities for entering the global market and expand-
ing business in the region.

» Infrastructure development. The im-
plementation of the project will allow for the
establishment of logistics centers and expansion
of port capabilities, which will jointly accelerate
the development of infrastructure in other coun-
tries in the region.

Firstly, this corridor creates a direct link
between Azerbaijan and trading partners in Eu-
rope and Asia, simplifying the transportation of
goods related to strategically important projects,
including the Baku-Thilisi-Ceyhan oil pipeline
and the Baku-Thilisi-Erdogan gas pipeline.

Secondly, this corridor is the basis for the
development of Azerbaijan's transport infrastruc-
ture, which contributes to increased economic
activity, the creation of new jobs and improved
welfare of the population.

Conclusion and prospects for further
research. The fundamental goal of any
international transport corridor is to concentrate
interstate transport flows. The formation of
international transport and logistics
infrastructure  and  the  elimination  of
administrative and legal barriers at the national
level serves the purpose of increasing the speed
of freight and passenger transportation, reducing
the cost of transportation and developing various
types of transport used to carry out interstate and
national transportation within international
transport corridors.

The full implementation of the potential of
any international transport corridor is possible
only with the coordinated use of various
resources of all states participating in the
transport system. In addition to the significant
role of international transport corridors in the
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development of the world economy, they are
also of great importance for the national
economic development of states through whose
territories the national parts of international
transport corridors pass. The corresponding
contribution of international transport corridors
to the development of national economies of
countries participating in the transport system is
manifested in the emergence of positive micro-
and macroeconomic effects for the national
economy, such as the creation of new jobs, the
emergence of new types of transport and
logistics services, the entry of transport and
logistics enterprises into new markets, etc., as
well as through the emergence of positive socio-
economic  effects  associated  with  the
improvement of transport safety indicators and
transport accessibility.

The concept of a transport corridor is
broader than that of a transit corridor. Not every
transport corridor is a transit corridor. For
example, not only transit cargo, but also
domestic and foreign trade cargo can be
transported along a transport corridor. However,
any transit corridor is a transport corridor. The
stability of demand for this type of transportation
emphasizes the relevance and importance of this
type of movement of goods.

Thus, the efficiency of work in transport
corridors will be ensured by uniform technical
requirements, the introduction of advanced
technologies and the creation of a single
information space for the support and safety of
transportation. It is implied that modes of
transport as elements of a transport corridor are
capable of replacing each other when additional
transportation needs arise, as well as when
technical and economic changes.

Having finished the article, we can
conclude that the study of international transport
corridors makes it possible to assess the
feasibility of new investments by comparing
them with the costs of creating conditions for a
more complete use of the reserves of the
carrying capacity of other modes of transport.
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