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Formulation of the problem. To implement the goals of the dynamic development of the domestic
economy of Uzbekistan declared by the country's leadership in the context of significant foreign policy and
internal economic contradictions, it is necessary that both the goals and objectives of the socio-economic
policy of the Republic of Uzbekistan correspond to the existing relations of appropriation and alienation of
property both within the country and in relation to other economies. The purpose of the article is to explore
the prospects for new opportunities for the economic development of Uzbekistan. The object of the research
is the opportunities and incentives for the economic development of Uzbekistan. Research methods. The
theoretical basis for the research was the works of scientists on the issues of cooperative-integration rela-
tions in the agro-industrial complex. In the process of research, the following methods were used: abstract-
logical, monographic, comparative analysis, etc. Research hypothesis. Understanding property relations as,
first of all, constantly changing social relations. Presentation of the main material. The transformation of
property relations occurs not only and not so much under the influence of external factors, but also primari-
ly as a result of the implementation of an immanent internal logic emanating from the historical dynamics
of development. Originality and practical value. The scientific novelty of the research lies in the develop-
ment of theoretical and scientific-methodological approaches to solving the ecological and economic prob-
lems of the region's development. Conclusions and prospects for further research. Overcoming the identi-
fied negative trends in the socio-economic situation in the country is possible through the use of mecha-
nisms for improving property relations, including limiting the use of property rights of the state by the bu-
reaucracy; use of a wide range of mechanisms to protect property rights.
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HOBI MOKJIMBOCTI EKOHOMIYHOTI'O PO3BUTKY Y3BEKUCTAHY

Tocmanoexa npobremu. J1ns peanmizamii 3asBI€HAX KEPiBHUAIITBOM KpaiHU IIUIel JHHAMIYHOTO PO3-
BUTKY BHYTDIIIHBOT €KOHOMIKM Y30E€KHCTaHy B yMOBaxX 3HAYHHMX 30BHINIHBOMOJITHYHHX Ta BHYTPIIIHIX
€KOHOMIYHMX CYIIEPEUYHOCTEH HEOOXIiAHO, 1100 SAK IiJIi, TaK 1 3aBJaHHS COLIaIbHO-CKOHOMIYHOI MOJIITHKU
pecnyOuiky Y30ekncTaHy BiAIOBIAIOTh BIAHOCHHAM, IIO CKJIAJUCS, MMPUBIIACHEHHS Ta BiJ4y>KEHHS Biac-
HOCTI SIK ycepeIiHi KpaiHH, TaK i 10 BiJHOIIEHHIO JIO iHIIMM €KOHOMIYHUM cucteMaMm. [{ine cmammi — no-
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CITIINTH TIEPCICKTUBA HOBUX MOXKIIMBOCTEH €KOHOMIYHOTO PO3BHTKY Y30ekucrany. O6'ckm docaiodicenns
— MOXJIMBOCTI Ta CTHMYJIA €KOHOMIYHOTO PO3BUTKY Y30ekucrany. Memoou, wjo uKopucmogyiomvCs y
docnioxcennsx. TeOPETUYHOIO OCHOBOIO UIS JOCTIKEHb CTAJIM TMpali BUEHUX 3 MHUTAaHb KOOMEPAaTHBHO-
inTerpaniianx BimHocuH B AIIK. ¥V mpoueci mochmimkeHb 3acTOCOBYBANMCS Taki METOAM: aOCTPakTHO-
JOTiYHMA, MOHOTpadivHMiA, MOPIBHAIBHUN aHami3 Ta iH. [inomesza OdocniddcenHs. Po3yMiHHS BiTHOCHH
BIIACHOCTI fIK, HacaMIiepel, MOCTIHHO 3MiHHUX CYCIIJIPHHUX BifHOCHH. Bukiany ocHoBHOTO Matepiamy. Tpa-
HcopMallisi BITHOCHH BIACHOCTI BiOyBa€ThCsl HE TUIBKM 1 HE TaK MiJ BIUTMBOM 30BHIIIHIX (akTopiB, a i
HacaMmIepes y pe3ylbTaTi peaiizalii iMaHeHTHOI BHYTPIIIHBOI JOTIKH, 10 BUXOAUTD 3 iICTOPUIHOI AMHAMI-
KW PO3BUTKY. Opucinanvricms ma npakmuyne 3Havenns. HaykoBa HOBHU3HA JIOCIIKCHHS TOJISATAE Y PO3-
pOOIIl TEOPETHYHHUX Ta HAYKOBO-METOAMYHMX ITIXO/IB IO BUPIIIEHHS €KOJIOT0-eKOHOMIUHUX MpoliIeM po-
3BUTKY perioHy. Bucnosku ma nepcnexmugu nodansuiux 0ocaiodcers. [lononanHs BUSBICHUX HETaTHBHUX
TEHJCHIIIH Y COIialbHO-eKOHOMIYHIHM CUTYyaIil y KpaiHi MOXKJIMBE Yepe3 BUKOPHCTAHHS MEXaHi3MiB MOKpa-
LICHHS BIJTHOCHH BJIACHOCTI, cepell IKUX OOMEKEHHS! BUKOPUCTaHHsI OIOpOKpATi€r0 MaiiHOBHX TpaB AepiKa-

BU; BUKOPHUCTAHH HIMPOKOI'O Ha60py MEXaHI3MiB 3aXHCTy MpaB BJIACHOCTI.

Kuarouosi cioBa:

JeprKaBHI IMiITPUEMCTBA, IPUBATH3AIlis, KOHKYPEHIIis, pUHKOBA €KOHOMIiKa, IEHTPaTi30BaHa €KOHO-

MiKka, peopMa BIACHOCTI.

Problem statement. The problems of
reducing the presence of the state in the econ-
omy, opening markets and increasing competi-
tion are discussed increasingly in scientific
areas. Indeed, an informed solution to these
issues can create a reliable basis for the use of
market levers that allow efficient allocation of
the resources involved and increase the
productivity of the labor used.

Despite the rather difficult modern peri-
od of economic development of the Republic
of Uzbekistan, associated with the negative
impact of the coronavirus pandemic, as well as
forced restrictions, the country's leadership has
demonstrated its commitment to continuing
the course of implementing structural reforms.
So, on October 27, 2020, the President of Uz-
bekistan Sh. Mirziyoyev signed a large-scale
decree on reforming more than 2,000 state as-
sets, of which 479 enterprises will be put up
for auction, 62 are prepared for privatization,
32 are transformed.

State-owned enterprises are strategically
important in the national economy. About 50%
of the country's GDP and one-fifth of the vol-
ume of foreign trade is created by state-owned
enterprises, which provide more than half of
the state budget revenues when hiring less than
10% of the employed population.

State-owned enterprises operate in many
sectors of the economy, including the extrac-
tion and processing of oil and natural gas, pub-
lic transport, air travel, agriculture, the chemi-
cal and mining industries, water supply, hous-
ing and utilities, and others. They traditionally
have privileged access to land and infrastruc-

ture facilities, procurement contracts, subsidies
and enjoy other government support, including
tax and customs preferences. More than 80%
of the assets of commercial banks, as well as
all large insurance companies, are also owned
by the state.

In most of the CIS and Eastern Europe,
reforms to privatize state assets were carried
out in the early 1990s. Although in Uzbekistan
the reform of state assets is being carried out
relatively later than it has been done in other
states, the country can use the accumulated
experience to its advantage and not repeat mis-
takes in this important area of economic re-
form.

Analysis of the latest trends and pub-
lications. The principle of separation of pow-
ers, introduced in 1748 by the French encyclo-
pedic C. Montesquieu (1698-1755), pre-
supposes the division of the sole state power
into three spheres: legislative, executive and
judicial, which should serve as a condition for
effective control over the activities of the state
apparatus.

Froom the second half of the XIX centu-
ry, social theory starts to gradually give way to
the state theory of self-government. Well-
known scientists, in Russia, such as - N.I. Laz-
arevsky (1886-1891), A. D. Gradovsky (1841-
1889) and V. P. Bezobrazov (1828-1899) were
considered its supporters. This theory saw in
local self-government the transfer of part of
the state tasks to the local community, the in-
volvement of local residents in the service of
state interests and goals.
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N. I. Lazarevsky defined local self-
government as "decentralized public admin-
istration, where the independence of local au-
thorities is ensured by a system of this kind of
legal guarantees, which, creating the reality of
decentralization, at the same time ensure the
current connection of local government bodies
with the given area and its population”

Hu Yifan, Song Ming and Zhang Junxi:
Privatization results in productivity and wage
increases combined with cost savings without
large-scale layoffs. And "final privatization"
leads to greater efficiency gains than “partial
privatization".

Purpose of the article is to explore the
prospects for new opportunities for the eco-
nomic development of Uzbekistan.

Presentation of the main research ma-
terial. There are many examples in the world
that demonstrate the successful implementa-
tion of property reform. So, in 2004, the Ma-
laysian government, in agreement with
McKinsey & Company and the Boston Con-
sulting Group, implemented the Transfor-
mation Program for Government-Linked
Companies (GLCs). The project has been rec-
ognized by the international community as the
most successful public enterprise reform pro-
ject in Asia. The reform has increased the effi-
ciency and profitability of using available
capital and resources in enterprises. Specifical-
ly, the market capitalization of Malaysian
state-owned enterprises tripled between 2004
and 2014, with a CAGR of 11 percent.

In the next phase, the Malaysian gov-
ernment, in collaboration with management
consulting firms, developed the New Econom-
ic Model, which expanded the expansion of
state-owned enterprises to a global scale. As a
result, these enterprises began to operate in 42
foreign countries, and the gross revenues of
the 20 largest of them tripled - from 7 to 22
billion dollars.

An analysis of property reform in Cen-
tral and Eastern Europe (CEE) shows that the
transformation process coincided in time with
a transformational crisis. In these conditions,
the activities of both privatized and state-
owned enterprises were influenced by external
factors (free investment resources, the level of
macroeconomic stability, the structure of pro-
duction, the investment climate, the presence

of sales markets, and others). Under these
conditions, common in the early 90s. claims
that privatized enterprises perform better than
state-owned enterprises have proved insuffi-
ciently unfounded. At the same time, countries
such as Slovenia and Poland, where the privat-
ization process was unfolding more slowly
than in other CEE countries, in which decisive
measures were taken to create a competitive
environment, already in the mid-90s. demon-
strated steady growth.

In all CEE countries, there have been
cases of foreign investors acquiring ownership
of enterprises that are their potential or current
competitors in order to place a competitor un-
der control, restrict production, or completely
liquidate it. It became obvious that direct sale
of state assets as a method of privatization is
effective only if there are developed market
institutions.

In these countries, in the course of mass
privatization, property certificates (vouchers,
vouchers, coupons) were transferred to the
population for a small fee, which became legal
tender during the privatization of state proper-
ty. The so-called program of equal access to
property by means of vouchers (coupons)
reached both domestic and foreign investors.

The voucher privatization schemes im-
plemented in the CEE countries varied in a
number of aspects. Poland and Romania in
their privatization programs advocated the
centralization of this process. Governments
have been given great rights in deciding which
enterprises and how they will participate in
privatization. In Romania, this approach has
encountered less difficulties due to the tradi-
tion of rigidly centralized management in the
previous stages of the country's development.
In Poland, the centralized management of the
privatization process was practically blocked
by the power structures. In Romania, each en-
terprise began to transfer 30% of its property
for privatization under a voucher scheme.

Corruption is often a negative manifesta-
tion of the excessive presence of the state in
the economy. Its highest level was observed in
the Russian Federation, Ukraine, as well as in
a number of other CIS countries. In the ab-
sence of transparency of privatization process-
es, lobbying of narrow departmental and pri-
vate interests, oligarchic structures have



formed in these countries, with the negative
effect of which society has not been able to get
rid of in the flesh until now. Among them are
the export of capital abroad, an unjustified rise
in prices for manufactured products, environ-
mental problems, and unfair wages of em-
ployed personnel.

In the long term, privatization reduces
the level of corruption, as it begins to restrict
the freedom of action of officials, expands
competition and transparency in this area.
However, in the short term, the need for com-
plex negotiations to approve the terms of pri-
vatization creates temptation and opportunities
for abuse. Weak institutions are unlikely to
resist this temptation. If corruption becomes
evident in the eyes of the public, then a nega-
tive image of privatization is formed, although
the transactions themselves can have high eco-
nomic and financial sense.

For example, many specialists and ordi-
nary citizens of the Russian Federation still
speak negatively about the “Chubays” voucher
privatization of the 90s of the last century,
which creates a negative connotation for the
image of all privatized enterprises. As a result
of this privatization, many strategic objects
were seized by illegitimate persons (in particu-
lar, in the mining industry, metallurgy, the
chemical industry, heavy engineering, in the
media, as well as in other highly liquid areas).
In fact, a start was given to the “black” redis-
tribution of public property, its seizure from
labor collectives, from the state in favor of a
narrow circle of “shareholders” possessing the
power, strength and cruelty of the actions tak-
en.

As a result of this privatization, the state
squandered a significant part of budget funds
(in particular, in lost funds in the form of taxes
and dividends), and the employed - jobs. Raid-
er seizures, periodic judicial showdowns sus-
pended the activities of many basic enterprises,
and a reduction in the production of industrial
and technical products undermined macroeco-
nomic stability, contributed to inflation, wors-
ened the business environment, which reduced
investment flows. Many large enterprises
could not go through such a difficult period of
privatization and were forced to close (with
the exception of the military-industrial com-
plex, as well as not which are strategic areas in
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which the government was still able to protect
the interests of the state thanks to the interven-
tion of the security forces).

On the other hand, according to a num-
ber of economists, the reform of state assets is
today an economic and political necessity.
First, where there is excessive government in-
terference and lack of public oversight, there
are high opportunities for corruption. So, in
Uzbekistan, the current situation led to the fact
that by 2020 the country had an unfavorable
situation with this dangerous social evil (the
country was in 153 place out of 180 countries
in the world in the corruption perception rating
of Transparency International for 2019). In
this regard, World Bank experts advise Uzbek-
istan to carry out a large-scale privatization of
state assets. Secondly, the dominance of state-
owned enterprises in any sector discourages
private investors from entering the markets,
because in these conditions, the state is trying
to create more favourable conditions for state
enterprises. Thirdly, the experience of recent
years shows that the domination of state-
owned enterprises and monopolies leads to
ineffective activities - low quality of products,
high production costs and prices, which are
ultimately passed on to the state budget and
the population.

Thus, a selective analysis of the produc-
tion and financial activities of 1,703 enterpris-
es with a state share in the authorized capital
of 50% or more in 2017-2019 revealed that the
number of state-owned enterprises operating at
a loss has significantly increased in recent
years. If at the end of 2017, 181 enterprises
(10.6% of the total number of analyzed entities)
had unprofitable activities, then at the end of
2018 - 213 enterprises (12.5%), in 2019 - 241
enterprises (14.2%).

The physical volumes of natural gas
produced by state-owned enterprises in Uzbek-
istan are falling from year to year. So, if in
2017 the production of this energy resource in
the republic amounted to 39.3 billion cubic
meters, then in 2018 it decreased by 10% (35.4
billion cubic meters), in 2019 - by 5.4% (33.5
billion cubic meters). This circumstance is re-
flected in a decrease in tax revenues from en-
terprises in the industry. If at the end of 2018
the total amount of tax revenues from Uz-
bekneftegaz JSC, Uztransgaz JSC and
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Khududgaztaminot JSC amounted to 13.3 bil-
lion soums, then in 2019 revenues decreased
by 7.5%. Given such dynamics, the country
may experience a growing shortage of strate-
gic energy resources in the near future.

In the electric power industry, there is a
slight increase in the volume of electricity
generated by thermal power plants. So, if in
2018 the total volume of electricity generated
amounted to 56.3 billion kWh of electricity, in
2019 56.4 billion kWh was generated (an in-
crease of 0.2%). In 2020, the growth in elec-
tricity generation amounted to about 3.7% of
the actual production volumes in 2019.

In 2019, tax payments of enterprises in
the industry increased by 25%, which was as-
sociated with an increase in electricity tariffs.
At the same time, despite the growth of pro-
duction indicators, significant risks remain for
the enterprises of the industry, due, first of all,
to the high deterioration of power units, power
lines, substations and transformer stations.

So, out of 85 power units operating at
the enterprises of AO TPP, most of them -
about 87% of power units have been in opera-
tion for over 30 years. Given that the maxi-
mum service life of this type of equipment is
on average 25-30 years.

In addition, high-voltage power trans-
mission lines with a total length of 9.7 thou-
sand km are used in the republic, of which
about 3.0 thousand km or 31% are power lines
that have been in operation for more than 30
years.

Over 55% of substations and transformer
stations used for the distribution and transmis-
sion of electricity need to be replaced due to
the expiration of the standard operating life.

The current production capacities avail-
able in the republic cannot provide an increase
in demand from the sectors of the economy
and the population for electricity. According to
the Ministry of Energy's forecast, electricity
demand is expected to grow by 6-7% annually,
and additional capacity of 15 GW is required
to meet this demand. This is about $ 15 billion
of investments until 2030, or $ 1.2 billion a
year, which may not be within the reach of the
State budget.

Thus, the high deterioration of techno-
logical equipment at all stages of production
and transmission of electricity to the final con-

sumer, testifies in general to a low level of
overall efficiency of enterprises, their lack of
competitiveness and non-compliance with
modern standards.

The privatization of state-owned enter-
prises will help increase their economic effi-
ciency. An increase in production and sales of
products as a result of competition will lead to
an increase in tax revenues, since privatized
enterprises use fixed assets more efficiently in
the absence of benefits and indulgences.

Consequently, the reform of state assets
and their privatization will be able to improve
the competitive environment in the economy
in the medium and long term, will reduce po-
litical risks and will contribute to an increase
in the inflow of foreign investment into the
economy of Uzbekistan. A country with a
more competitive economy always has a rela-
tively high sovereign credit rating, and places
securities on international financial markets on
favourable terms.

State-owned enterprises that are ineffec-
tively managed and show negative profitability
indicators have to periodically provide support
at the expense of already limited budgetary
resources. As a result, fiscal risks are growing,
leading to suboptimal capital investments and
high levels of contingent liabilities. Often,
state-owned enterprises are not transparent
enough and their reporting systems do not
comply with international financial reporting
standards. This does not allow obtaining relia-
ble data and revealing their real financial posi-
tion.

The main goal of the property reform in
Uzbekistan is to improve the efficiency of
state-owned enterprises and the national econ-
omy as a whole. The reform involves the
transformation of large state-owned enterprises,
the introduction of modern methods of corpo-
rate governance and financial audit, increased
transparency and financial stability, as well as
improving their ability to meet their debt obli-
gations without government involvement. In
general, the reform implies the introduction of
market principles at state enterprises, their pri-
vatization and the creation of additional oppor-
tunities for attracting private capital.

In this regard, the government of Uzbek-
istan has taken a course to increase the role of
the private sector in the ongoing structural re-



forms, improve the competitive and invest-
ment environment.

After the currency liberalization carried
out in 2017 and the improvement of the tax
sphere in 2019-2020, the reform of state-
owned enterprises currently under way can be
classified as the third most important, but more
complex in content and scale. The experience
of European countries accumulated in the
1990s shows that the correct implementation
of such a reform is a very difficult and respon-
sible task due to possible difficulties and mis-
takes. We are talking about both the current
institutional environment and the possible lack
of a clear understanding among stakeholders
about the potential of the reforms, which can
limit the scope of the reform and even lead to
abuse and losses.

Previous attempts to reform state-owned
enterprises in Uzbekistan have been unsuc-
cessful due to the lack of the necessary institu-
tional framework. In recent years, the govern-
ment has undertaken careful preliminary prep-
arations for the implementation of the forth-
coming reform. Since 2019, the State Assets
Management Agency has been working to cre-
ate a systematized database of state enterprises
in the republic. Given the existence of a con-
flict of interest between the regulatory and
commercial activities of state-owned enter-
prises, structural transformations are underway
in various sectors, including in the oil and gas
and electric power industries, the mining and
metallurgical and electrical industries, civil
aviation, in the field of road construction,
building materials, agriculture and other sec-
tors of the economy.

The following preparatory work has
been carried out in the energy sector:

1. In 2019, an authorized state body in
the field of regulation and supervision of par-
ticipants in the domestic market of the energy
industry was formed - the Ministry of Energy
of the Republic of Uzbekistan.

2. In order to further develop and reform
the electric power industry, Uzbekenergo was
reorganized by dividing it into 3 separate joint-
stock companies according to their functional
focus - production, transportation, distribution
and sales.

3. In order to improve the management
system and form an effective organizational
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structure, Uzbekneftegaz JSC is also divided
into 3 parts - production, transportation, distri-
bution and sales. In the future, it is planned to
attract investors through primary and second-
ary public offering of shares on the domestic
and international stock markets.

With the adoption of the Presidential
Decree of 12.05.2020 No. UP-5992 "On the
Strategy for Reforming the Banking System of
the Republic of Uzbekistan for 2020-2025",
the privatization of the banking sector began in
the country.

In accordance with the Presidential De-
cree No.UP-6096 of October 27, 2020, the
Ministry of Finance was entrusted with the
task of organizing the implementation of all
the powers of a shareholder on behalf of the
state, preparing financial statements of enter-
prises and developing a financial recovery
strategy for them, introducing modern corpo-
rate governance (clause 2 Decree). In recent
years, the role of this ministry has been
strengthened in carrying out structural reforms,
in particular in managing the influence of
state-owned enterprises on the formation of
budgetary funds, including through financial
supervision and assessment of possible fiscal
risks.

The Ministry of Economic Development
and Poverty Reduction, the Antimonopoly
Committee, the Anti-Corruption Agency and
the State Assets Management Agency were
instructed to conduct an inventory of benefits
and preferences, critically review the activities
of joint-stock companies and make proposals
for organizing their activities on the basis of
market principles (paragraph 4 of this Decree).

A necessary step for the implementation
of the reform is the formation of a clear coor-
dination of the activities of key ministries, de-
partments, agencies and other structures. The
coordinated activities of the economic block of
the government, in particular, the Ministry of
Economic Development, the Ministry of Fi-
nance, the Central Bank, the MIFT, local au-
thorities, as well as the support provided by
the country's leadership in bringing the reform
to its logical conclusion, is the main guarantor
for successful large-scale transformations.

The presidential decree determines
which spheres of activity will be dealt with by
the state, and which - by the private sector. It



-36-

ISSN 2221-8440

( YUACOINMHUC EKOHOMIUHUX PE®OPM Nel1(45)/2022

is envisaged that the capacities for the produc-
tion of cars, textiles and other goods will be
transferred to private entrepreneurs.

In February 2021, a list of 11 state assets
put up for auction since March of this year was
approved in the republic. Among them are the
Poytakht business center, newspaper produc-
tion facilities, the Malika shopping and house-
hold service complex, a hotel, recreation areas
and other facilities (list No. 1 to Presidential
Decree No. UP-6167). It is envisaged that 95%
of the funds received will be directed to the
State Budget, and 5% will remain at the dis-
posal of the Fund for the Management, Trans-
formation and Privatization of State Assets.

In addition, 18 enterprises are put up for
auction, whose state shares have been sold
since April this year. Among them are Fergana
Oil Refinery (100%), Quartz (89.5%), Trest-12
(51%), Kokand Mechanical Plant (64.1%),
Uzbekkhimmash (44.7%), "Zhizzak Plastics"
(85.8%), Samarkand winery named after
Khovrenko (71.2%) and other facilities. Al-
most all privatized companies operate in the
form of joint stock companies.

The sale of state shares is carried out by
transferring them to the authorized capital of
the investment company UzAssets JSC at par.
The distribution of the funds received is the
same as in the previous list.

It is envisaged that the share owned by
Uzkimyosanoat JSC (Khimprom) is trans-
ferred at book value due to the decrease in the
state's share in the authorized capital of UzAs-
sets JSC investment company at par and put up
for auction as a single package.

It should be noted that in 2019, in ac-
cordance with the decree of the President of
the Republic of Uzbekistan dated April 10,
2019, the Indonesian company PT Trans Asia
Resources was supposed to receive 100% of
the share of the Fergana refinery belonging to
Uzneftmakhsulot with an initial redemption
payment of $ 16 million.

The government decree established the
conditions for the implementation of the state
share, including attracting at least $ 120 mil-
lion for the working capital of the FNPZ.
However, according to the Agency for State
Assets Management, it was decided to transfer
the Fergana Oil Refinery to the trust manage-
ment of Jizzakh Petroleum LLC. The Jizzakh

Petroleum joint venture was established in
June 2017 by Uzbekneftegaz and Gas Project
Development Central Asia (a subsidiary of
Gazprom International). According to the pro-
ject, the shares of participants in the authorized
capital were redistributed with a decrease in
the share of Uzbekneftegaz from 60% to 30%
and an increase in the share of foreign found-
ers from 40% to 70%.

In June 2020, the composition of the
founders was as follows: Belvor Holding Lim-
ited from Cyprus (68%), Uzbekneftegaz (30%)
and Gas Project Development Central Asia
(2%), and now the shares are distributed be-
tween Uzbekneftegaz and Belvor Holding
Limited 49% each. In the same month, it was
reported that the Fergana refinery would be
modernized for $ 300 million. Jizzakh Petrole-
um planned to launch production of Al-92
gasoline and Euro-5 diesel fuel there from
mid-2023.

In our opinion, the privatization of the
FNPZ through the sale of the state share is an
insufficiently justified decision. It would be
better for the government to initiate the con-
struction of an oil pipeline and provide the fac-
tories with the necessary raw materials and
circulating assets through the issuance of in-
ternal loan bonds. A one-time profit from the
sale of a state share instead of a constant and
stable income from the activities of this strate-
gic enterprise is not the best option for solving
the problem of a refinery's payback.

The reform of state-owned enterprises in
the medium and long term should increase the
economic efficiency of enterprises, have a
beneficial effect on the formation of budget
funds, economic growth, employment, living
standards and other spheres of the economy.

International experience of privatization
shows that the reform of state-owned enter-
prises is not a one-time act, but the construc-
tion of a sequence of intermediate decisions
depending on the confluence of circumstances
and the dynamics of macroeconomic indica-
tors. In this regard, in order to achieve the suc-
cess of the reform of state assets, mutual coor-
dination of the reforms being carried out with
monetary and fiscal measures is necessary. In
the process of expanding the scope of market
instruments, it is advisable to fully control the
situation with price jumps, the provision of



high-quality social protection and the creation
of social capital. The removal of price controls
must be accompanied by the elimination of
existing imbalances.

It should be noted that the extractive in-
dustries, as well as strategic enterprises, must
remain state-owned (the controlling stake must
remain with the state), which will ensure the
economic security of the state. Sustainable op-
eration of large economic facilities will ensure
the filling of the domestic market with raw
materials, energy carriers and other basic
goods at affordable prices. These enterprises
can continue to be the main sources of the
formation of budgetary funds. In turn, the state
will control the environmental situation in the
involved territories and provide support for the
export activities of raw material enterprises.
The stability and sustainability of the devel-
opment of this area will create favorable con-
ditions for industries that produce products
with a high degree of processing and added
value. The production of consumer goods and
the provision of services should be carried out
primarily in private, collective and other en-
terprises operating in competitive markets.

The activities of enterprises with a state
share should be carried out under the close
scrutiny of the State Assets Management
Agency, the Accounts Chamber, the Ministry
of Finance, public organizations that ensure
effective management, corporate governance,
protection of the interests of shareholders and
the workforce, and optimal and fair distribu-
tion of income from product sales. Market fac-
tors in this area should be of secondary im-
portance, and issues of achieving economic
security and justice should be the main role.

The concentration of countries' resources,
an orientation towards the production of final
products from regional raw materials, taking
into account the use of the existing labor force
potential in the regions, will significantly in-
crease the competitiveness of each region and
the association as a whole in the world divi-
sion of labor. In order to solve these problems,
it is necessary to use the positive experience
and approaches to the privatization of state as-
sets and the regulation of local and global in-
vestment flows.

Conclusions and prospects for further
research. Carrying out the reform of state-
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owned enterprises on a systematic basis, tak-
ing into account their compatibility, consisten-
cy, economic security and justice, expanding
transparency to society, will significantly re-
duce risks and provide additional opportunities
to increase the efficiency of large-scale trans-
formations and achieve the established priori-
ties of socio-economic development at the re-
publican level, and the Central Asian region
and the market.

We see overcoming the identified nega-
tive trends in the country's socio-economic sit-
uation in the use of mechanisms for improving
property relations, among which we will single
out the following. 1. Restriction of the use by
the bureaucracy (represented by officials) of
the property rights of the state. 2. Using a wide
range of mechanisms to protect property rights.
In addition to mechanisms of direct public and
private enforcement, based on state regulation
of property rights and supervision of their ob-
servance, the use of self-enforcement and
group enforcement, based on the principle of
partners' interest in observing agreements. 3.
Increasing the responsibility of society for the
realization of its own interests, as well as the
provision by the state of mechanisms for the
implementation of such responsibility. The
responsibility of the Uzbek society lies in the
development of public control (over the activi-
ties of the state and business) and public initia-
tive in order to intensify the processes of eco-
nomic transformation. Increasing the responsi-
bility of society, as well as ensuring the equali-
ty of participants in the "business-society-
state” triumvirate, is possible through the de-
velopment of such a form of collective appro-
priation as cooperative property, as well as in
the form of joint-stock companies of workers
(people’s enterprises). 4. Creation of a system
of national property. The main components of
the system of national property are: constitu-
tional consolidation of natural resources
throughout Uzbekistan in the form of the col-
lective property of the entire society; an open
competitive market regime for the economic
exploitation of national wealth, ensuring the
required level of its profitability; national divi-
dend, that is, a part of entrepreneurial income
and rent from the commercial exploitation of
natural resources accumulated in the develop-
ment fund.
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