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Formulation of the problem. The financial market of the Republic of Belarus is traditionally considered
to be quite developed in relation to states with an emerging market. However, the analysis of the main mac-
roeconomic indicators of the national economy development and financial depth indicators indicates that the
market potential is not fully realized to ensure the country's economic growth. The purpose of the research is
to identify the main directions for improving the financial market of Belarus within the framework of the
Eurasian economic integration. The methodological basis of the research was analytical reviews, regulatory
legal acts, scientific research on the study of problems and prospects for the development of the financial
market of the Republic of Belarus. The study used the methods of dialectics, formal logic and systems anal-
ysis, in particular, general logical methods of analysis, analogies, methods of description and comparison,
statistical methods to assess the dynamics of the Belarussian financial market development and substantiate
proposals for its improvement. The main hypothesis of the research was the assumption that improving the
Belarussian financial market development will stimulate the country's economic growth and create conditions
for deepening the Eurasian economic integration on the way to creating a common financial market of the
Eurasian Economic Union (hereinafter — the EAEU). Presentation of the main material. The financial market
of Belarus is currently operating in the conditions of Eurasian economic integration and is involved in the
active process of harmonizing the national legislations of the EAEU member states to create a common fi-
nancial market. The Belarusian financial market development will stimulate the country's economic growth,
that’s why it’s important to achieve a sufficient level of financial depth. The paper analyzes the main indica-
tors of the financial depth of the Belarussian financial market in 2011-2020. The main problems of the coun-
try's financial market development have been identified and a set of measures to improve it has been proposed.
The originality and practical significance is confirmed by the proposed directions for improving the Belarus-
ian financial market within the framework of the Eurasian economic integration. Conclusions and prospects
for further research. The financial market of the Republic of Belarus is dynamically developing and quite
sustained, however, its potential is not being fully realized. The structural imbalance of the market is mani-
fested in the dominance of the banking sector, in which a significant part of the savings of individuals and
legal entities is concentrated. It’s necessary to reduce the active participation of the state in the redistribution
financial resources to close the gaps in institutional development. The implementation of the proposed set of
measures to improve the Belarusian financial market in the context of the formation of a common financial
market of the EAEU member states will create a stable, transparent and liquid national financial market.
Further research will focus on the development of a strategy for the development of the financial market of
the Republic of Belarus in the course of the formation of a common financial market of the EAEU states.
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®IHAHCOBUH PUHOK PECITYBJIIKA BIJIOPYCh B YMOBAX €BPA3IMCHKOI
EKOHOMIYHOI IHTET'PAILIIi: IPOBJIEMM I IEPCIIEKTUBU PO3BUTKY

Ilocmanoexa npooaemu. ®inancoBuit puHok PecryOiiku binopych TpaauiiiiHO BBaXKaeThCsl JOCUTh
PO3BHHEHHM 1010 KPaiH 3 pUHKOM, 1[0 PO3BHBAETHCs. OTHAK i1 Yac aHali3y OCHOBHUX MaKPOEKOHOMIYHHX
MOKA3HMKIB PO3BUTKY HAI[IOHAILHOI EKOHOMIKH Ta iHJMKATOPIB TIIMOMHH (DiHAHCOBOTO PUHKY CTA€ OYEBH/I-
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HUAM TOH (haKT, 0 TIOTEHITIa]l pUHKY HE Peai3yeThCsl MOBHOIO Mipoto sl 3a0e31eUYeHHsS €EKOHOMITHOTO 3pO-
cTaHHs Kpainu. Mema 0ocniodicenns ONIATAE Y BU3HAYCHHI OCHOBHUX HAINPSMIB yIOCKOHAJICHHS (iHAHCO-
Boro puHKy binmopyci y pamkax €Bpazilicbkoi ekoHOMiuHOi iHTerpauii. Memodoaoeiunoio ocHosow Ao-
CIi/DKEHHSI CTalli aHAJIITHYHI OTJISAAH, HOPMAaTHBHO-TIPABOBI aKTH, HAYKOBI JOCHTIJPKEHHs 3 BUBUEHHS TPO-
0JieM Ta TIepCIeKTHB PO3BUTKY (iHaHCOBOro puHKY Pecmybmiku bimopycs. ¥ mpoBeaeHOMY AOCHTIMKEHHI
BUKOPHUCTAHO METOIM JialIeKTUKH, (POpPMaIbHOI JIOTIKH Ta CHCTEMHOTO aHali3y, 30KpeMa, 3arajlbHOJIOTIdHi
METO/AM aHali3y, aHAJIOTii, METOAM ONMUCY Ta MOPIBHAHHSI, CTATUCTUYHI METOIH IS OLIHKU JTWHAMIKH PO-
3BUTKY (piHAHCOBOTO pUHKY binopyci Ta 00rpyHTYBaHHS MPOTIO3UIIiH MOA0 HOTo BIOCKOHANIEHHS. OCHO8HOI0
2inomes010 00Cni0HceHHsA CTAII0 TPUITYIIIEHHS, 10 BIOCKOHAIIEHHS PO3BHUTKY (hiHaHCOBOTO pHHKY bimopyci
JIO3BOJIUTH CTUMYJIIOBATH €KOHOMIYHE 3pOCTaHHS KPaiH! Ta CTBOPUTH YMOBH 15l TOTJIMOJICHHS €BPa3ilichKO1
€KOHOMIYHOI iHTerpaiii Ha IUIAXY CTBOPEHHS CIIJIBHOTO (JiHAHCOBOTO PHHKY €Bpa3iiicbKOro eKOHOMI4HOTO
corozy (mani — €EAEC). Buknao ocnosnozo mamepiany. ®inancouil puHok bimopyci Hapasi ¢pyHKIIOHY€E B
YMOBaX €Bpa3iicbKoi eKOHOMIYHOT IHTETpaLii Ta 3aTy4YeHUH 10 aKTHBHOT'O MPOLECY TapMOHi3allii HallloHab-
HUX 3aKOHOJIaBCTB KpaiH-uieHiB CAEC aiis cTBOpEeHHS CHUIbHOTO (hiHAHCOBOTO PHHKY. PO3BUTOK Oil10pYCh-
KOro (hiHAaHCOBOI'O PUHKY CTHMYJIIOBATHME €KOHOMIYHE 3pOCTaHHS KpaiHH, a Ul IIbOTO BAXKIIMBO IOCATTU
JIOCTaTHHOTO PiBHA (hiHAHCOBOI MNIMOMHH PHHKY. Y poOOTi poaHali30BaHO OCHOBHI iIHIUKATOPH (hiHAHCOBOT
rimouHM QiHancoBoro puHky bimopyci y 2011-2020 pokax. BuznaueHo ocHOBHI po0ieMu PO3BUTKY (piHAH-
COBOTO PHHKY KpaiHM Ta 3alpoIlOHOBAHO KOMIUIEKC 3aXOJiB I0J0 Horo BOocKoHaneHHs. Opuzinanvhicmo
ma nPaKmuyHa 3HAYUMicmoy TiITBEPIKY€ETHCS 3alPONIOHOBAHUMH HANPSIMKaMH BIOCKOHAJICHHS O1JI0pYCh-
KOTO (hiHAHCOBOTO PUHKY Y paMKax €Bpa3idChKOi eKOHOMIUHOI iHTerpamnii. Bucrosku ma nepcnexmugu no-
oanvuuux docaiodxcerv. Ginancomii puHok PecryOmiku binopyce € anHamMivHO pO3BUBAETHCA i TOCUTH CTili-
KHM, TIPOTE HOTO MOTEHIIial He peai3yeThesl MOBHOIO Miporo. CTpyKTypHa He30allaHCOBaHICTh PHHKY IIPO-
SBIISIETHCS Y IOMiHYBaHHI 0aHKIBCHKOT'O CETMEHTA, B SIKOMY CKOHIIEHTPOBAaHO 3HAYHY YaCTHHY 33011 KEHb
¢biznvHuX Ta PopUIUIHUX oci0. (s mikBizamii mporaquH B iHCTUTYLIHHOMY PO3BHTKY HEOOXiIHO 3HH3UTH
aKTHUBHY Y4aCTh JepKaBH Yy IMEePepO3NoAilIi pecypciB Ha (piHAHCOBOMY PHHKY. Peaiizairist 3apormoHOBaHOTO
KOMIUIEKCY 3aXO/IiB IOJI0 BAOCKOHAJIEHHS O1TOpyChKOTO (hiHAHCOBOTO PUHKY 32 YMOB (DOPMYBAHHS CITiJIb-
HOro (piHAaHCOBOTO PUHKY KpaiH-wieHiB CAEC 103BOIUTH CTBOPUTH CTIHKUH, TpacapeHTHUH Ta JIKBITHUN
HauioHanbHUN (iHaHcOBUIT puHOK. [Tomanbmii gocmimkeHHs OyayTh CpSIMOBaHI Ha BUPOOJICHHS CTpaTerii
po3BUTKY (piHaHcoBoro puHKY Pecrmybmniku bimopyck y xomi ¢popmyBaHHS CIIUTBHOTO (hiHAHCOBOTO PUHKY
kpain €EAEC.

Kuarodosi cioBa:

¢iHaHcoBHI pUHOK, (iHaHCOBA IIIMOMHA, EKOHOMIYHE 3pOCcTaHHs, €Bpa3ilicbka eKOHOMIYHa CIIiJIKa,
€KOHOMiYHa iHTerpartis.

®UHAHCOBbBIN PBIHOK PECITYBJIMKH BEJAPYCh B YCJIOBUSIX EBPA3UIMCKOU
3KOHOMMWYECKOMN UHTET'PAIIUN: TIPOBJIEMbBI 1 TEPCHHEKTUBBI PA3BUTUS

Ilocmanoexa npodremvr. ruHaHCcOBBIN PEIHOK PecyOnuky benapych TpauIIMOHHO CUMTAETCS JI0CTa-
TOYHO Pa3BUTHIM OTHOCHUTENBHO CTPaH C PA3BUBAIOIINMCS PIHKOM. OJTHAKO MPH aHAJIN3€ OCHOBHBIX MAKpO-
HSKOHOMHYECKHX TOKa3aTelei pa3BUTHs HAIMOHAIFHOW SKOHOMUKHY U HHIMKATOPOB TIIyOWHBI (PMHAHCOBOTO
PBIHKA CTAHOBUTCS OUYEBUIHBIM TOT (DaKT, YTO TIOTCHIIMAJ PhIHKA HE peajn3yeTcs B TIOJIHOW Mepe st obec-
MEYEeHUsI SKOHOMHUYECKOTO pOCTa CTpaHbl. [lens ucciedo8anus COCTOUT B ONPEEIEHUN OCHOBHBIX HaIpaB-
JICHWH COBEPILIEHCTBOBAaHUS (PMHAHCOBOTO phIHKA bermapycu B paMkax eBpa3uHCKONH SKOHOMHYECKON MHTE-
rpanuu. Memooonocuyeckoli 0CHO80U UCCIe008aHUs CTAIIA aHATTUTHYECKUE 0030Pbl, HOPMATHBHO-TIPABOBHIE
aKTbl, HAyYHBIE MCCIIEIOBAHMS MO0 M3YYEHUIO TIPOOIEM M MEPCIeKTUB pa3BUTHA (PMHAHCOBOTO phIHKA Pec-
myonmmku berapyck. B mpoBeneHHOM HCCIeIOBaHUH UCIIOIB30BAaHBI METOIBI TUANEKTHKH, (POPMAITEHON JI0-
THKH ¥ CHCTEMHOT'0 aHaJIN3a, B YaCTHOCTH, OOILEIOTHYECKUE METO/IbI aHAIIN3a, AHATIOT MU, METO/IbI OLTCAHUS
W CPaBHEHHMsI, CTATUCTHYECKHE METOJIbI JIJIsl OIEHKH IWHAMUKY pa3BUTUs (PMHAHCOBOTO phIHKA Benapycu n
000CHOBaHUS MPEIOKEHUH 110 €TO COBEPIICHCTBOBAHUIO. OCHOBHOU cUunome30u Uccied08anuss CTAJO TPeI-
MOJIOKEHHUE, YTO COBEPILIEHCTBOBAHUE Pa3BUTHUS (PMHAHCOBOTO PbIHKA benapycu Mo3BOJIUT CTUMYJIUPOBATD
9KOHOMHUYECKHH POCT CTPaHBI U CO3/ACT YCJIOBHS JUIA YIIIyOJeHNs €BPa3HCKON SKOHOMUYECKON HHTErpa-
MM Ha TYTH CO3MIaHus OO0Iero (pumHAHCOBOTO phIHKAa EBpa3swiicKOro SKOHOMHYECKOTO COro3a (maiee —
EADC). Uznooicenue ocnogrnozo mamepuana. PuHancoBbli peIHOK benapycu B HacTosiiee BpeMs pyHKIHO-
HHUPYET B YCIOBHSIX €BPa3UHCKON SKOHOMUYECKON WHTETPALlM U BOBJICUEH B aKTUBHBIH MPOLIECC FapMOHH-
3amuy HAITMOHAIBHBIX 3aKOHOIAaTEILCTB cTpaH-wieHoB EADC mis co3manus o61iero hMHAHCOBOTO PHIHKA.
PazBuTHe 6emopycckoro pUHaAHCOBOTO PhIHKA OYJIET CTUMYJIHPOBATh SKOHOMHYECKUN POCT CTpPaHbl, a st
9TOT0 Ba)KHO JOCTHYb JOCTATOYHOTO YPOBHS ()MHAHCOBOH ITyOHMHBI phIHKA. B paboTe mpoaHanu3npoBaHbl
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OCHOBHBIC MHINKATOPHI (PMHAHCOBOW ITyOMHBI (prrHaHCOBOTO phiHKA bemapycu B 2011-2020 roxsr. Onpene-
JICHbI OCHOBHBIE MTPOOJIEMBI Pa3BUTHsI (PUHAHCOBOTO PHIHKA CTPaHBI M MPEUIOKEH KOMILIEKC Mep IO €ro co-
BEPILIEHCTBOBAHNIO. OpucuHaiIbHOCMb U NPpAKMU4ecKds 3HA4uMOCmyb TIOATBEPXKIAETCS TPeNIOoKEHHBIMU
HANPaBJICHUSIMY COBEPIIICHCTBOBAHUS OEIOPYCCKOT0O (PUHAHCOBOTO PHIHKA B paMKaX €BPa3HICKON SKOHOMU-
YECKOW MHTETpaIin. Bbig0o0bl U nepcnekmugvl OaibHetiuux ucciedosanut. OUHAHCOBBINA PBHIHOK Pecmy0-
UKy bemapycs siBiseTcs TMHAMIYHO Pa3BUBAIOIINMCS U JOCTATOYHO YCTOWYUBBIM, OHAKO, €TO TTOTEHIHAI
HE peanusyeTcs B MOHOM Mepe. CTpyKTypHas HecOaTaHCUPOBAHHOCTh PHIHKA MPOSIBIISETCS B IOMHUHUPOBA-
HUM OaHKOBCKOTO CETMEHTAa, B KOTOPOM CKOHIIEHTPHUPOBaHA 3HAUUTEIbHAS YaCTh COEPE)eHHH (PU3MIECKUX
Y FOPUINYECKUX JuM. J{si MTUKBUAanUy MpoOeoB B MHCTUTYIIHOHAIEHOM Pa3BUTHH HEOOXOANMO CHU3UTH
aKTHBHOE y4acTHE TOCYJapCTBa B Iiepepacipeie]ICHUU peCypcoB Ha (JMHAHCOBOM phIHKE. Peanmu3zarnus npen-
JIO)KEHHOT'0 KOMIUIEKCa MEp 110 COBEPIICHCTBOBAHUIO OEIIOPYCCKOTO (PMHAHCOBOTO PHIHKA B YCIOBHUAX (hOp-
MHUpOBaHUs 00miero (UHAHCOBOTO phIHKA cTpaH-wieHoB EADC mo3BoiMT co34aTh YCTOWYHMBHIN, Tpacia-
PCHTHBIHN U JIMKBUIHBIA HAIIMOHAIBHBIN (DMHAHCOBBIN PBHIHOK. [labHele uccaeaoBanus OyIyT Halpas-
JICHBI BBIPA0OTKY CTpaTeruu pa3BuUTUs (PUHAHCOBOTO phiHKA PecmyOnuku benapyck B Xxoje ¢hopMupoBaHus

obmero purancoBOTO pHIHKA cTpad EADC.
KiroueBble ciioBa:

(UHAHCOBBINH PBIHOK, (PMHAHCOBAs TIYOMHA, SKOHOMHYECKHH pocT, EBpasuiickuil SKOHOMHYECKHI

COI03, DKOHOMHYCCKAasA MHTEIrpalus.

Formulation of the problem. The finan-
cial market of the Republic of Belarus is tradition-
ally considered to be quite developed in relation
to states with an emerging market. However, the
analysis of the main macroeconomic indicators of
the national economy development and financial
depth indicators indicates that the market poten-
tial is not fully realized to ensure the country's
economic growth.

Belarus is a member of the Eurasian Eco-
nomic Union, which began its activities in 2015
and was preceded by a long period of the for-
mation of Eurasian integration in the Post-Soviet
Space [1, p. 125]. Thus, Belarus is an active par-
ticipant in the process of Eurasian economic inte-
gration, within the framework of which the crea-
tion of a common financial market of the EAEU
member states is envisaged by 2025. In this re-
gard, it is especially important to identify and
eliminate problems in the development of the Bel-
arusian financial market in order to create a stable,
liquid, competitive and transparent financial mar-
ket.

Analysis of recent researches and publi-
cations. The works of such scientists as M. Ko-
valev, C. Gospodarik [2], G. Verenko [3], S.S.
Osmolovec [4], D.E. Kruk [5; 6], L.I. Stefanovich
[7], Ya.M. Mirkin [8], E.Yu. Vinokurov [9], A.M.
Akhunbaev, T.Sh. Dauranov, A.S. Kuznetsov,
Yu.V. Nikitushkina [10] are devoted to the re-
search of problematic issues of the development
of the financial market of the Republic of Belarus,
as well as prospects in the context of Eurasian
economic integration.

Consequently, the purpose of the re-
search is to determine the main directions for im-
proving the financial market of Belarus within the
framework of the Eurasian economic integration.

Presentation of the main material of the
research. The financial market of Belarus is rep-
resented by a neo-continental model, which is
also inherent in all EAEU states. This model is
characterized by the prevalence of the banking
sector in terms of assets (78-98% of the total mar-
ket), a low level of financial depth and corporate
governance, a high concentration of ownership,
significant state ownership, the use of traditional
debt instruments (loans, bonds of large issuers)
[8, p. 17-18].

The development of the financial market
and the growth of its depth are of great im-
portance for stimulating the economic growth of
the country as a whole. A number of macroeco-
nomic indicators testify to the insufficient effi-
ciency of financial intermediation in Belarus. In
particular, for many years there has been a low
quality of resource allocation in the economy and
a decrease in the return on capital. Similar evi-
dence exists within the financial system [6].

Table 1 shows the dynamics of the main in-
dicators of the financial depth of the financial
market in Belarus, which reflects the main trends
in the development of the banking, stock and in-
surance markets. The development of the Bela-
rusian financial market is small in terms of scale
and depth. This indicates a low level of depth and
capacity of the national financial market and the
continuing high potential for its development.

Financial sector assets as of 01.01.2021
amounted to 123,6 billion rubles. The ratio of
these assets to GDP was 84,1%, which is 16%



higher than in 2011. The share of banking assets
decreased in the total assets of the financial sector
from 97% (2010) to 79% (2018). The share of as-
sets of insurance companies in the structure of as-
sets of the financial sector has been in the range
of 3-4% of the total over the past years; 6% were
assets of leasing organizations; 1,9% - State
Agency «Agency for Guaranteed Reimbursement
of Bank Deposits of Individuals»; 0,8% — OJSC
«Agency for Asset Managementy. Since 2012 7-
9% of the total volume of assets in the financial
sector has been accounted for by the Develop-
ment Bank of the Republic of Belarus. The share
of assets of JSC «Belarusian Currency and Stock
Exchange» and microfinance organizations does
not exceed 0,06% in the structure of assets of the
financial sector.

A high level of concentration of assets and
capital of the banking sector remains: the share of
the five largest banks is 77% of assets (a decrease
in the share by 6% since 2010) and 73% of the
capital of the banking sector (a decrease in the
share by 5% since 2010). A high degree of state
participation in the ownership of banks is noted —
80% in the authorized capital of banks. The state
participates on a large scale in lending to a num-
ber of programs and activities, and also performs
some social functions [7, p. 52]. At the same time,
the share of state participation in Kazakhstan is
only 5% of the assets of the banking sector. Thus,
this indicator does not exceed 0,2% in developed
countries (Netherlands — 0,2%, Germany -
0,14%, Japan — 0,12%, Greece — 0,14%).

Table 1 — Indicators of the depth of financial market of the Republic of Belarus, % of GDP

2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
aFS'Q:gC'a' SyStem | 629 | 612 618 62,6 | 847 |1075/| 809 795| 790| 841
Bank assets 524 | 585 570| 551 | 633 | 674 640 500 61,7| 586
Economy 139 | 124 122| 12,0 100| 11,4| 133 138 16,0 | 142
monetization

Broad money 256 | 255 275 27,7| 340 357 37,7| 32,8 | 330| 341
Bank credit to 211| 128 121] 124 | 138| 131 121 | 11,4 | 115| 127
the private sector

Financial system

deposits 200| 255| 26,1 | 291 | 336| 316| 329| 306 | 314| 302
Trading volume

i stock market 0,8 01| 08 02| 008]| 0,08/ 0,08 0,03| 0,07
Tradingvolume | o1 o1 o4 111] 101| 74| 106| 80| 84
in bonds

Insirance 16| 27| 28 20| 30| 30| 20| 20| 32
company assets

Insurance 09| 08| 10 09| 10| 10| 10| 11| 10
premium

Source: Own development based on data [11; 12]

The banking sector dominates the Belarus-
ian financial system, accumulating a significant
part of the funds of legal entities and savings of
the population [13, p. 74]. The ratio of bank assets
to GDP has increased since 2011 by 6,2% and
amounted to 58,6% in 2020, but remains insuffi-
cient to meet the economy’s needs in credit re-
sources (Armenia — 102%, Russia — 95%, Ka-
zakhstan — 44%, Kyrgyzstan — 52%). The ratio of
banks’ assets to GDP in 2018 was 91, 130, 175
percent in Germany, Spain, China, respectively.

The ratio of bank credit to the private sector
to GDP is also insufficient (12,7% in 2020). The

broad money to GDP ratio reached 34,1% in 2020.

The monetization coefficient of the econ-
omy is at the level of 14% (the lowest indicator
among the EAEU states), which indicates the ab-
sence of significant positive changes in the Bela-
rusian economy in the near future. Monetization
of the economies of developed countries exceeds
60% of GDP, including more than 80% of GDP
in 75% of developed countries. Thus, the Belarus-
ian financial sector is close to the level of the
EAEU member states in a number of indicators.
However, it lags behind the global level.

The stock market is underdeveloped, since
the financial market in Belarus is largely a bank-
ing one. However, the full-fledged development
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of the stock market ensures the efficient function-
ing of the financial market as a whole.

In general, the stock market is underdevel-
oped, which is confirmed by its insignificant vol-
ume in relation to the country’s GDP. Thus, the
ratio of trading volume in stock market to GDP in
2011-2020 didn’t exceed 1%, as in other EAEU
states, except for Russia (22% of GDP in 2020).
The capitalization of the Belarusian stock market
for the period under review doesn’t exceed 1-2%
of GDP (Russia — 40% in 2017, Kazakhstan —
29%, Armenia — 3%, Kyrgyzstan — 4%). The
stock market in Belarus is not attractive enough
for investors and continues to be characterized by
small volumes of transactions due to insufficient
legal protection, as well as the availability of
more favorable conditions on the deposit market.
It should be noted that there is a direct relation-
ship between the degree of development of the
stock market and the monetization of the econ-
omy: the stock market develops to a greater extent
in countries with a more saturated money market.

It should be noted that the Belarusian secu-
rities market is characterized by the predomi-
nance of the bond segment, which accounts for
95-97% of transactions on the entire market. The
ratio of the trading volume in bonds to GDP in
Belarus was 0,8% of GDP in 2020 (Russia — 11%
of GDP). The main issuers of bonds are the Min-
istry of Finance, the National Bank, banks, enter-
prises of the real sector of the economy and other
business entities, local executive and regulatory
bodies.

On the whole, the legislative framework
governing the activities of the securities market
has been formed. Work is in progress to attract
individuals and legal entities. So, since August
2021, legal entities and individuals can buy and
sell foreign currency at exchange auctions by-
passing banks. The service was developed by the
specialists of the exchange and it allows clients to
take part in exchange trading in all three traded
currencies (US dollar, euro, Russian ruble) and
make transactions at a more favorable rate due to
the absence of commissions included in the rates
when buying or selling currency through Belarus-
ian banks. But the offer of the exchange is bene-
ficial for large and regular buyers and sellers of
foreign currency, for example, business entities
engaged in foreign economic activity. For other
customers, the costs of connecting the service
may be unjustified due to the high volume of op-
erations, at which the investments will pay off.

It should be noted that the main compo-
nents of the market infrastructure are functioning,

namely: depository, exchange and settlement and
clearing systems. At the same time, the secondary
stock market, the market for derivatives and secu-
ritized assets, as well as investment and pension
funds, remain undeveloped. As a result, enter-
prises mainly receive loans from banks due to in-
sufficient development of the securities market.

The insurance sector in terms of the ratio of
assets to GDP of the country is quite developed,
this ratio increased from 1,6% (2011) to 3,2%
(2020). The concentration of the insurance sector
remains quite high. Ten companies, mostly state-
owned, which are leaders in terms of the amount
of insurance premiums received (over 90%), own
the bulk of the insurance business. According to
this indicator, Belarus is behind Russia (3,6% of
GDP) and ahead of Armenia (1,1%), Kazakhstan
(2,1%) and Kyrgyzstan (0,9%).

The volume of insurance premiums has in-
creased since 2010, amounting to 1,5 trillion ru-
bles in 2020. Including the share of premiums for
voluntary types of insurance in the total volume
of insurance premiums increased from 50% in
2010 to 63% in 2020. The increase in the amount
of collected premiums was provided by the
growth of insurance premiums for types of insur-
ance related to life insurance. At the same time,
there is an increase in the share of life insurance
and supplementary pensions in the insurance mar-
ket, which reached 13% in 2020 (6% in 2010).
The ratio of the volume of insurance premiums to
GDP in Belarus was 1% (Russia — 1.4%; the rest
of the EAEU countries — less than 1%), with an
average world level of 6-7% of GDP.

The current ratio was 150% in 2020, which
indicates the sufficiency of insurers’ assets to
carry out financial and economic activities. Thus,
the Belarusian insurance market is financially sta-
ble, as evidenced by the level of capitalization of
insurers. The average capital for one insurance or-
ganization is about 30 million dollars. At the same
time, the volume of liabilities is at a low level. Al-
most 50% of insurance premiums fall on insur-
ance payments (70-80% — in developed states).

The main reasons that the potential of the
financial market in Belarus is not fully realized,
both in terms of efficiency and scale, are as fol-
lows.

Firstly, the state takes on an important role
in the allocation of financial resources in the
country and influences the practice and mecha-
nisms of lending in a regulatory manner, through
property in state banks and the Development
Bank of the Republic of Belarus, and also acts as



a direct holder of a significant part of the debt of
the state commercial enterprise sector [5].

In addition, the state actively participates in
the distribution of financial flows through the im-
plementation of the state investment program,
sectoral development programs, as well as me-
dium and long-term programs for the develop-
ment of the economy as a whole. Financial inter-
mediaries in these conditions are limited in the
implementation of the function of assessing in-
vestment opportunities [14].

Secondly, the Belarusian financial market
is represented by a bank-oriented model, that is,
the role of banks in the market structure is signif-
icant, which negatively affects the distribution of
financial flows in other segments. The main part
of savings is concentrated in the banking system
in the form of bank deposits. Thus, the banking
sector is a financial intermediary in the credit and
deposit market and the securities market, since
banks are holders or issuers of a significant
amount of debt securities.

Thirdly, the country’s financial market is
characterized by a high degree of dollarization
and a relatively short term of financial contracts,
as a result of the dominance of the banking system
in the distribution of financial resources, which,
in turn, depends on the characteristics of its de-
posit portfolio. In this regard, the choice of certain
deposits by depositors affects the corresponding
characteristics of all segments of the credit and fi-
nancial system, which do not seek to assume high
risks. As a result, a significant share of the popu-
lation savings in the banking system falls on
short-term foreign currency deposits. However, in
recent years, there has been a trend towards
lengthening the terms of financial contracts and
an increase in the share of ruble deposits.

The strategy to increase confidence in the
local currency, adopted in 2020, is an important
step towards reducing dollarization and increas-
ing the duration of financial contracts. At the
same time, additional measures to «rationalize»
trust in economic policy could substantially com-
plement and strengthen it. In this context, the is-
sue of an inflation-protected government bond is
seen as an effective measure. Such a bond could
become the basis for the development of the bond
market and would provide a fixed real income to
the owners. The responsibility for the failure to
achieve the goal of stabilizing inflation was as-
signed to the economic authorities. Therefore, the
«de-dollarization potential» of such an instrument
may turn out to be very great.

An important step in the development of the
stock market is the fact that in 2020 for the first
time a joint stock company with a state share in
the authorized capital (OJSC «Belavtodory)
passed the listing procedure and received the sta-
tus of a public company [15]. Since 2019, the
State Property Committee has begun to actively
study the issue of applying a differentiated ap-
proach to admitting shares of key OJSCs with
state shares to circulation on the stock market
through their inclusion in quotation lists. The
company’s activities become transparent, that is,
information about its activities and financial
statements become transparent, the company is
more open, and the circulation of its securities is
more understandable for investors.

Despite the improvement of the legal
framework for regulating activities in the finan-
cial market, there was no significant breakthrough
in its development. The growth of financial depth
was also not observed due to the persistence of the
institutional barriers discussed above.

Improving the activity of the Belarussian fi-
nancial market is an important goal on the way of
forming a common financial market of the EAEU
member states [16, p. 98]. The author of the re-
search proposes a set of measures to improve the
financial market of the Republic of Belarus, based
on the analysis of the main segments of the Bela-
rusian financial market and its importance in the
system of integration processes of the Union (Fig-
ure 1).

The purpose of this complex of measures is
to improve the financial market of the Republic of
Belarus towards the formation of a common fi-
nancial market of the EAEU member states. To
successfully integrate national financial markets
into the overall financial system of the EAEU, it’s
necessary to create a stable, transparent and liquid
national financial market.

The objective is achieved by solving the
following tasks: 1) ensuring the financial stability
of the financial market; 2) creating a competitive
environment and increasing the availability of fi-
nancial services.

Financial stability of the financial sector in
Belarus will be ensured through a number of
mechanisms. Firstly, it is necessary to implement
the principle of competitive neutrality on the ex-
ample of Russia, which will reduce the influence
of the state in the distribution of financial re-
sources — the main institutional factor holding
back the development of the country’s financial
market.
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Objective - to improve the financial market of the
Republic of Belarus towards the formation of a
common financial market of the EAEU member

TASKS

Ensuring financial stability

Formation of a competitive environ-
ment, increasing the availability of fi-
nancial services

MECHANISMS

Implementation of the
principle of competitive
neutrality

Creation of guarantee funds
for investors in the securities
market

Financial consumer
protection

Equity market development,
simplification of the IPO pro-
cedure

Participation of non-residents
in trading on the JSC «BCSE»

Deferred Pension Annuity

INSTITUTIONS

JSC «BCSE», National Bank of
the Republic of Belarus, Minis-
try of Finance

Figure 1 — Complex of measures to improve the financial market of the Republic of Belarus
Source: own development of the author

It is also necessary to reduce the degree of
market concentration — a high share of several
participants in a separate market segment to stim-
ulate other entities, reduce risks and ensure the
stable functioning of the financial sector. The
principle of competitive neutrality will create
equal conditions for doing business for all market
participants, including access to piloting govern-
ment projects. The government provides for the
exit of the state from the capital of financial or-
ganizations if its participation is not justified by
the goals of state policy, or compliance with the
principles of competitive neutrality, if privatiza-
tion is impractical.

Secondly, the creation of guarantee funds
for investors in the securities market is required,

which will ensure the protection of their interests
and strengthen confidence on the part of non-res-
idents. None of the EAEU states have created
guarantee (compensation) funds to cover losses of
investors in the event of illegal actions or bank-
ruptcy of participants in the securities market.
Thirdly, it is important to continue work on
improving the system of protecting the rights of
consumers of financial services, creating the in-
stitution of a financial ombudsman to resolve dis-
putes in the main sectors of the financial market,
within which the process of harmonization of leg-
islation is underway towards the formation of a
common financial market of the EAEU member
states (banking, insurance and stock markets).



So, in September 2021 the National Bank
of the Republic of Belarus, the Association of
Belarusian Banks, the Association of Lessors, the
Association for the Development of the Financial
Market, the Republican Association of Micro-
finance Organizations signed a Memorandum of
Cooperation and Interaction in order to strengthen
the confidence of consumers of financial services
in the financial system. The documents they de-
velop should include both the rules of market be-
havior, which are binding on their members, and
general approaches to socially responsible provi-
sion of financial services, to improve the financial
literacy of the population and to the procedure for
considering consumer appeals [17].

The solution to the problem of creating a
competitive environment and increasing the
availability of financial services will be carried
out through the following mechanisms.

Firstly, the continued development of the
equity market, simplification of the IPO proce-
dure. Minority stakes in Belarusian blue chips
owned by the state (Belaruskali, Beltelecom, Bel-
arussian Railway, Belpochta, etc.) must be put up
for public trading on the stock market. These
blocks of shares could become the «core» of the
formation of the national stock market and at the
same time create new incentives for long-term in-
vestment. In turn, the partial people’s privatiza-
tion of these companies would be an additional
step towards increasing the transparency of the
national economy. The development of the secu-
rities market would be facilitated by the creation
of pension funds, as well as the elimination of bar-
riers that restrict competition in the insurance sec-
tor, since traditionally pension funds and insur-
ance companies are «core» participants in the se-
curities market.

Secondly, the participation of non-residents
in exchange trading. In all EAEU states the pro-
cedure for admitting securities of foreign issuers
to trading is provided. In practice, their number is
minimal, although the legislative regulation is de-
tailed. Thus, depositary receipts are provided for
in Armenia, Kazakhstan and Russia, but issued
only in the Russian Federation, so far only as an
isolated case. Bonds of international financial in-
stitutions investing in the internal markets of the
EAEU (Armenia, Kazakhstan, Russia) became an
«ordinary case».

The possibility of simplified admission to
the placement and circulation of securities of a
foreign issuer is provided in Armenia, Kazakh-
stan and Russia, but the mechanisms are different.
In Armenia, the requirements for the language of

issue documents have been reduced. In Kazakh-
stan, the simplified regime applies only to the pro-
cedures for admitting to the exchange, while the
requirements for foreign issuers are higher than
for national ones. Only in Russia there is a sim-
plified regime for admitting to circulation on the
exchange without the participation of the regula-
tor on the basis of the documents of the primary
listing.

The bonds of the Eurasian Bank for Recon-
struction and Development were listed on the ex-
changes of Armenia, Kazakhstan and Russia. In
Belarus and Kyrgyzstan, bonds of international fi-
nancial organizations are not listed on the stock
exchange. In Belarus, one of the state languages
is Russian, therefore, admission to the appeal can
be based on the prospectus in Russian (subject to
the requirements of national legislation).

Thirdly, the application of the practice of
deferred pension annuity on the example of Ka-
zakhstan in the framework of the development of
pension insurance. The pension annuity allows
the contributors of the Unified Accumulative
Pension Fund to start receiving a «pension» ahead
of schedule, but subject to the sufficiency of pen-
sion savings [18].

Achievement of the set objective of im-
proving the Belarusian financial market will be
implemented by market institutions: the National
Bank, the Belarusian Currency and Stock Ex-
change and the Ministry of Finance, which have
the appropriate powers to regulate the financial
sector.

Conclusions and prospects for further
research. The financial market of the Republic of
Belarus is dynamically developing and quite sta-
ble, however, its potential is not fully realized. At
the same time, it is characterized by a structural
imbalance, which manifests itself in the absolute
dominance of the banking sector: the banks are
the main participants and intermediaries in trans-
actions in the credit and deposit market and secu-
rities markets. Individuals don’t have direct ac-
cess to the use of alternative savings instruments
(securities of foreign issuers, Eurobonds of Bela-
rus, etc.), their opportunities in this area are lim-
ited.

At present, there remains the problem of the
significant influence of the state in the redistribu-
tion of resources in the financial market, and, as a
consequence, the growth of the volume of non-
serviced credit debt, as well as its significant
share of participation in the authorized funds of
legal entities (banks, insurance companies).
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Thus, to close the gaps in institutional de-
velopment, it is necessary to abandon direct di-
rected lending and minimize the influence of eco-
nomic authorities on investment decisions of
state-owned enterprises, including through the
formulation of so-called sectoral priorities and
corresponding development programs. Minimiz-
ing the state's distributive function can weaken
the concentration of financial flows through bank
financing mechanisms.

According to the author, for the develop-
ment of the Belarusian financial market, it is nec-
essary to increase its competitiveness, to ensure
the growth of the capitalization of financial insti-
tutions, the inflow of investments and savings, a
decrease in the level of dollarization, as well as
the influence of the state on the distribution of fi-
nancial resources. An important impetus in the
development of the Belarusian securities market
will be the organization of open trades in minority
stakes in Belarusian blue chips, including the
country's banks, to improve the quality of corpo-
rate governance. The implementation of the pro-
posed complex of measures to improve the Bela-
rusian financial market in the context of the for-
mation of a common financial market of the
EAEU member states will create a stable, trans-
parent and liquid national financial market.

Further research will focus on the develop-
ment of a strategy for the development of the fi-
nancial market of the Republic of Belarus in the
course of the formation of a common financial
market of the EAEU member states.
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