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Formulation of the problem. At the moment, the model of the economy of the Republic of Belarus is 

constantly developing, filling with new content as the external conditions and internal factors of the 

functioning of the national economic system change. The purpose of the study is to analyze the economic 

growth in the Republic of Belarus based on various methods. The methodological basis of the study was the 

methods of dialectics, methods and principles of interdisciplinary scientific knowledge of a subject of 

complex quality, the rules for constructing a paradigm and its terminological support. Research hypothesis. 

At the moment in the Republic of Belarus a "modern knowledge economy" is being formed, that is, the 

economic system, the economic order and the economic mechanism are constantly being improved .. 

Presentation of the main material. The article formulates the main hypotheses of the research, shows the 

stages of new economic relations, which are being reformed at a faster pace, taking into account the 

requirements of technical progress. It is substantiated that intensive or extensive types of economic growth 

do not exist in their pure form. There is always a combination of them with the predominance of one - 

predominantly intensive or predominantly extensive economic growth. The originality and practical 

significance lies in the attribution of growth to one type or another, depending on the value of the specific 

weight of the increase in production obtained due to a qualitative or quantitative change in its factors. 

Conclusions and prospects for further research. Based on an analysis of the past, an assessment of the existing 

problems and the results achieved in the present, it is possible to avoid possible risks in the future, and this is 

precisely what management excellence is about. And the correct perception and analysis of the reasons for 

the lag contains the potential for growth. Further research on the topic should be focused on clarifying the 

institutional foundations that can really streamline the limitations of the system for analyzing the economic 

growth of the state. 

Key words: 

economic growth, GDP, economic crisis, inflation, devaluation, investments, dynamics. 
 

АНАЛІЗ ЕКОНОМІЧНОГО ЗРОСТАННЯ І ЙОГО ДИНАМІКИ 

В РЕСПУБЛІЦІ БІЛОРУСЬ 
 

Постановка проблеми. На даний момент модель економіки Республіки Білорусь постійно роз-

вивається, наповнюючи новим змістом у міру зміни зовнішніх умов і внутрішніх чинників функціо-

нування національної господарської системи. Мета дослідження полягає в проведенні аналізу еконо-

мічного зростання в Республіці Білорусь на основі різних методик. Методологічною основою дослі-

дження стали методи діалектики, способи і принципи міждисциплінарного наукового пізнання скла-

дного за якістю предмета, правила побудови парадигми і її термінологічного забезпечення. Гіпотеза 

дослідження. На даний момент в Республіці Білорусь формується «економіка сучасних знань», тобто 

безперервно удосконалюються економічна система, економічний порядок і господарський механізм. 

Виклад основного матеріалу. У статті сформульовані основні гіпотези дослідження, наведені етапи 

нових економічних відносин, які реформуються випереджаючими темпами з урахуванням вимог тех-

нічного прогресу. Обґрунтовано, що інтенсивний або екстенсивний типи економічного зростання не 

існують в чистому вигляді. Завжди має місце їх поєднання з переважанням одного – переважно інте-

нсивного або переважно екстенсивного економічного зростання. Оригінальність і практична значу-

щість полягає у віднесенні зростання до того чи іншого типу залежить від величини питомої ваги 
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приросту виробництва, отриманого за рахунок якісного або кількісного зміни його чинників. Висно-

вки і перспективи подальших досліджень. На основі аналізу минулого, оцінки наявних проблем і до-

сягнутих результатів в цьому можна уникнути можливих ризиків в майбутньому, в цьому, як раз таки, 

полягає досконалість управління. А правильне сприйняття і аналіз причин відставання містять в собі 

потенціал зростання. Подальші дослідження по темі доцільно орієнтувати на уточнення інституцій-

них підстав, здатних реально впорядкувати обмеження системи аналізу економічного зростання дер-

жави. 

Ключові слова: 

економічне зростання, ВВП, економічна криза, інфляція, девальвація, інвестиції, динаміка. 
 

АНАЛИЗ ЭКОНОМИЧЕСКОГО РОСТА И ЕГО ДИНАМИКИ  
В РЕСПУБЛИКЕ БЕЛАРУСЬ 

 

Постановка проблемы. На данный момент модель экономики Республики Белорусь постоянно 

развивается, наполняясь новым содержанием по мере изменения внешних условий и внутренних 

факторов функционирования национальной хозяйственной системы. Цель исследования заключается 

в проведении анализа экономического роста в Республике Беларусь на основе различных методик. 

Методологической основой исследования стали методы диалектики, способы и принципы 

междисциплинарного научного познания сложного по качеству предмета, правила построения 

парадигмы и ее терминологического обеспечения. Гипотеза исследования. На данный момент в 

Республике Белорусь формируется «экономика современных знаний», то есть непрерывно 

совершенствуются экономическая система, экономический порядок и хозяйственный механизм. 

Изложение основного материала. В статье сформулированы главные гипотезы исследования, 

приведены этапы новых экономических отношений, которые реформируются опережающими 

темпами с учетом требований технического прогресса. Обосновано, что интенсивный или 

экстенсивный типы экономического роста не существуют в чистом виде. Всегда имеет место их 

сочетание с преобладанием одного – преимущественно интенсивного или преимущественно 

экстенсивного экономического роста. Оригинальность и практическая значимость состоит в 

отнесении роста к тому или иному типу зависит от величины удельного веса прироста производства, 

полученного за счет качественного или количественного изменения его факторов. Выводы и 

перспективы дальнейших исследований. На основе анализа прошлого, оценки имеющихся проблем и 

достигнутых результатов в настоящем можно избежать возможных рисков в будущем, в этом, как раз 

таки, заключается совершенство управления. А правильное восприятие и анализ причин отставания 

содержат в себе потенциал роста. Дальнейшие исследования по теме целесообразно ориентировать на 

уточнение институциональных оснований, способных реально упорядочить ограничения системы 

анализа экономического роста государства. 

Ключевые слова: 

экономический рост, ВВП, экономический кризис, инфляция, девальвация, инвестиции,  

динамика.  

 

Problem statement. Economic growth is a 

long-term trend of increasing potential output 

corresponding to full employment. A long-term 

growth trend does not mean that the economy is 

moving from one full employment state to an-

other. The volume of production is characterized, 

as a rule, by an oscillatory movement around the 

trend line. But if cyclical rises exceed temporary 

declines in output, then in the long term, the trend 

line is rising. In this case, there is economic 

growth. 

The result of economic growth, its main in-

dicator, is the growth of real GDP. The process of 

economic growth is accompanied by quantitative 

and qualitative changes in the economy and soci-

ety. For example, with the saturation of society's 

needs for food, the share of agriculture in the pro-

duction of GDP decreases; the rural population is 

shrinking and the lifestyle and values of large 

numbers of people are changing. GDP growth al-

lows a large share of society's resources to be used 

for the production of durable goods and meeting 

the need for services; creates conditions for im-

proving the quality of life [1, p. 225]. 

Analysis of recent research and publica-

tions. Economic growth can be viewed in narrow 

and broad senses. 

Economic growth - in the narrow sense: it 

is a process that is born at the stage of direct pro-

duction, acquires a stable character at other stages 

of social production, leads to a quantitative and 
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qualitative change in productive forces, an in-

crease in the social product over a certain period 

of time and an increase in the people's well-being. 

Economic growth - in a broad sense: eco-

nomic growth, as an indicator of economic devel-

opment, is the main trajectory of the development 

of society. Together with social, political, demo-

graphic and other characteristics, it determines 

the direction of movement of society, establishing 

the nature of social development as a whole. 

Economic growth is reflected not only 

through an increase in output, but also through an 

increase in product quality. When assessing eco-

nomic growth, one should also take into account 

the state of the production potential of the national 

economy. 

An important fact is that when analyzing 

economic growth, only the change in real GNP 

(GDP) is taken into account. The trend of changes 

in nominal indicators cannot be considered as 

economic growth. That is, economic growth is an 

increase in real GNP (GDP) over a period of time 

[2, p. 192]. 

Next, we will consider the factors and types 

of economic growth. Factors of economic growth 

are usually understood as phenomena, circum-

stances and processes that can determine the rate 

and scale of long-term increase in the real volume 

of national production [3] 

The purpose of the article is to analyze 

the economic growth in the Republic of Belarus 

based on various methods. 

Statement of basic materials. In macroe-

conomic analysis, various schemes are used to 

classify factors of economic growth. For example, 

factors of the first and second levels, internal and 

external, objective and subjective, etc. are distin-

guished. According to the method of exposure, it 

is customary to distinguish between direct and in-

direct factors. Direct factors are considered to be 

factors that make growth physically possible 

(supply factors): 

- the quantity and quality of natural re-

sources; 

- quantity and quality of labor resources; 

- the amount of fixed capital; 

- technology and organization of produc-

tion; 

- the level of development of entrepreneur-

ial abilities in society [1, p. 225]. 

The factors of economic growth are usually 

divided into external and internal. 

External factors include the participation of 

the country in the international division of labor, 

the degree of openness of the national economy, 

the country's involvement in the processes of in-

ternational economic integration, interaction with 

international financial and economic organiza-

tions, etc. 

Internal factors of economic growth: 

Labor resources are a factor of economic 

growth due to the quality of the labor force (edu-

cation level, professional training, economic con-

sciousness, discipline, etc.). The labor resources 

of the Republic of Belarus within the CIS are 

quite high, but according to the standards of de-

veloped countries, this level, for example, for 

blue-collar occupations, is not entirely satisfac-

tory. And entrepreneurial abilities presuppose the 

presence of entrepreneurial qualities (education, 

talent, hard work, initiative, honesty, dedication 

to national interests, etc.). 

Scientific and technological progress is the 

most important factor in economic growth. 

It is characterized by: 

- the emergence of fundamentally new ad-

vances in science and technology (low-waste and 

waste-free technologies appear, new energy 

sources appear; as a result, labor productivity in-

creases); 

- the formation of a modern type of worker 

- educated, proactive, disciplined, able to use 

complex technical and economic systems [4, p. 

90–92]. 

Natural resources are a necessary, but not 

the main factor of economic growth. In many 

countries, rich minerals are not used with suffi-

cient efficiency. But intensification and complex 

processing of resources, as a rule, give an increase 

in efficiency 

For example, in the Republic of Belarus at 

present one of the new directions for the develop-

ment of the fuel industry is the development of the 

production of peat lignin briquettes due to the 

complete utilization of lignin - a waste product 

from the Rechitsa and Bobruisk hydrolysis plants. 

World economic science distinguishes two 

main types of economic growth. With the exten-

sive type, economic growth is achieved through 

the use of more factors of production. New facto-

ries and plants are constantly being commis-

sioned. Additional labor is attracted from house-

holds, therefore, employment of the population is 

growing. However, the increase in production ca-

pacity is carried out on the same technical basis. 

That is, the technological method of production at 

a given time interval remains unchanged. Output 

per employee remains the same. 

Extensive growth has long been the domi-

nant development option. Today it is considered 
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that this is the simplest type of economic growth. 

Its negative aspects include technical stagnation. 

The rates of economic growth, due to diminishing 

marginal productivity, may lag behind the rates of 

involvement of economic resources in production. 

So the extensive type of development inevitably 

acquires a costly nature, which has become char-

acteristic, for example, for the administrative sys-

tem of "state socialism". 

An intensive type of economic growth is 

characterized by an increase in the scale of pro-

duction, which is based on the use of more effi-

cient and better quality factors of production and 

technology, more economical resources, im-

provement of the qualifications of workers, i.e. 

the production potential is increased on a new 

technological basis. The focus is on the issues of 

scientific and technological progress, reconstruc-

tion and modernization of production. The quality 

of the products is constantly improving. Raw ma-

terials and materials are used extremely rationally, 

as more advanced processing methods are being 

introduced. The focus is on resource-saving tech-

nologies. Of course, an intensive type of eco-

nomic growth presupposes a high level of devel-

opment of technology, technology, as well as a 

high level of training of the labor force. The 

"economy of modern knowledge" is being formed. 

The economic system, the economic order and the 

economic mechanism are constantly being im-

proved. Economic relations are being reformed at 

a faster pace, taking into account the requirements 

of technical progress. 

Intensive or extensive types of economic 

growth do not exist in their pure form. There is 

always a combination of them with the 

predominance of one - predominantly intensive or 

predominantly extensive economic growth. The 

assignment of growth to one type or another 

depends on the value of the specific weight of the 

increase in production obtained due to a 

qualitative or quantitative change in its factors. 

Let's consider the models of economic 

growth. 

Like any model, growth models are an 

abstract, simplified expression of the real 

economic process in the form of equations or 

graphs. A number of assumptions that precede 

each model already initially pushes the result 

away from real processes, but, nevertheless, 

makes it possible to analyze individual aspects 

and patterns of such a complex phenomenon as 

economic growth. 

Most growth models assume that the 

increase in real output occurs primarily under the 

influence of the growth of the main factors of 

production - labor (L) and capital (K). The factor 

"labor" is usually weakly amenable to outside 

influence, while the amount of capital can be 

adjusted by a certain investment policy. As you 

know, the capital stock in the economy decreases 

over time by the amount of disposal (depreciation) 

and increases due to the growth of net investment. 

It is quite obvious that economic growth is 

valuable not in itself, but as a basis for increasing 

the well-being of the population, therefore, a 

qualitative assessment of growth is often given 

through an assessment of the dynamics of 

consumption [5]. 

Neo-Keynesian growth models arose on the 

theoretical and methodological basis of  

J. Keynes's theory of macroeconomic equilibrium. 

They are characterized by two of the most 

important features: 

a) an aggregate demand approach to growth; 

b) a key role in the economic growth of 

investment. 

Within the framework of the neo-

Keynesian direction, first of all, the growth 

models of E. Domar and R. Harrod are 

distinguished. 

E. Domar's model is built taking into 

account the dual role of investment - as an 

element of aggregate demand and as a factor in 

the creation of production capacities, and 

therefore aggregate supply. The model makes it 

possible to determine the rate at which 

investments must constantly grow to ensure the 

necessary economic growth of national income. 

This rate is in direct proportion to the marginal 

propensity to save and the average investment 

efficiency. 

R. Harrod's model describes the mechanism 

of balanced growth, based not only on functional 

links between income, savings and investments, 

but also on the analysis of entrepreneurs' 

expectations. 

The maximum possible growth rate of the 

economy with the full use of resources was named 

in R. Harrod's model of the natural rate. A stable 

dynamic equilibrium of the economic system is 

achieved when the guaranteed and natural growth 

rates are equal in conditions of full employment. 

However, maintaining such equality is possible 

only with active government intervention. 

In contrast, neoclassical growth models 

were built on the premise of achieving sustainable 

equilibrium without government intervention. 

The analysis in these models was carried out 

using the apparatus of the production function, 
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which takes into account several factors of 

production and assumes their interchangeability. 

R. Solow's growth model assumes that a 

necessary condition for balanced economic 

growth is the equality of aggregate demand and 

aggregate supply. The aggregate supply is 

determined in the model by the production 

function, and the aggregate demand is determined 

by investment and consumer expenditures. The 

model is based on the "golden rule" of 

accumulation, according to which capital outflow 

should not exceed its marginal product. 

In the model of J. Mead, a stable rate of 

economic growth is achieved under the condition 

of the stability of the rate of capital growth and its 

equality with the rate of growth of national 

income. J. Mead drew attention to the need to 

comply with the correspondence between the 

growth rates of labor and capital accumulation. 

A. Lewis's model is built taking into 

account two sectors of the economy: agricultural 

and industrial. The supply of labor resources in 

the agricultural sector is unlimited, while in the 

industrial sector it is a function of available 

capital, the level of technology and the demand 

for manufactured products. Therefore, the task is 

to redistribute part of the labor force from 

agriculture to industry and thereby accelerate 

economic growth. 

So, based on all of the above, we can draw 

the appropriate conclusions. 

Economic growth is a stable and long-term 

capacity building of the national economy. Its 

main goals are to meet the ever-growing needs of 

people, to improve the quality of products and, 

accordingly, the standard of living. There are 

many factors of economic growth that can be 

classified in different ways. There are internal and 

external, objective and subjective, direct and 

indirect factors. The positive and negative 

consequences of economic growth for the country 

are revealed. 

The state should fight against negative 

phenomena and prevent them as far as possible, 

because there is no way to give up economic 

growth because of some negative consequences. 

Here we also note that the problems of 

economic growth are currently taking center stage 

in economic discussions and discussions 

conducted by representatives of different 

countries and governments. This is explained by 

the fact that the growing volume of real 

production allows to some extent to resolve the 

problem that any economic system faces: limited 

resources with unlimited human needs. Economic 

growth helps to reduce the heat of social tension, 

as well as significantly level the problem of 

inequality in the distribution of benefits. 

In order to identify the reasons and find 

ways to solve the existing problems associated 

with the economic growth of our country, it is 

necessary to carefully analyze and give an 

objective assessment of the current state of the 

national economy using generally accepted 

indicators. 

As you know, the main indicator of 

economic growth is the level of GDP [6]. 

The dynamics of the gross domestic 

product production in the Republic of Belarus 

according to the national accounts data will be 

considered in Table 1. 

Table 1 – Production of gross domestic product in the Republic of Belarus for 2015-2020 

Index 2015 2016 2017 2018 2019 2020 

Gross domestic product 

at current prices, bil-

lion rubles (since 2016 

- RUB million) 

899 098 94 949 105 748 129 568 131 951 147 466 

in comparable prices, 

as a percentage of the 

previous year 

96,2 97,5 102,5 122,5 101,8 99,1 

Source: [7] 

 

As can be seen from Table 1, the dynamics 

of gross domestic product production in the Re-

public of Belarus has a stable positive trend, in-

cluding per capita. 

GDP per capita is the gross domestic prod-

uct divided by the average annual population. 

GDP is the sum of the gross value added created 

by all resident producers in the economy plus any 

taxes on products and minus any subsidies not in-

cluded in the cost of production. GDP per capita 

is presented in US dollars per person (Figure 1). 
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Figure 1 – Dynamics of GDP of the Republic of Belarus per capita, USD 
Source: compiled by the authors 

 

One of the barriers to economic growth in 

Belarus is the growth of gross external debt. 

From 2006 to 2021, the external debt in the 

Republic of Belarus in all sectors of the economy 

increased from 5.1 to 42.1 billion USD. Gross ex-

ternal debt in terms of each resident of the Republic 

of Belarus increased over the same period from 525 

to 4485 dollars, the volume of external debt com-

pared to GDP increased from 17% to 70.2%, includ-

ing 53.2% for long-term debt and 17% for short-

term [8]. 

The ratio of public debt to GDP is 36.7% (as 

of January 1, 2021) [8]. 

At the end of 2018, it became known that in 

2019, 4.9 billion dollars of state debt should be paid, 

and part of this amount is planned to be refinanced 

by obtaining new loans. In the state budget for 2019, 

it was planned to pay 5.8 billion rubles (~ 2.8 billion 

dollars) to pay off the main external debt (96% is 

denominated in foreign currency) and about 3 bil-

lion rubles (~ 1.4 billion dollars ) to pay interest on 

it [9]. 

As of December 31, 2020, there were 66 ex-

ternal government loans, servicing and repayment 

of which are carried out with the involvement of 

funds from the republican budget of the Republic of 

Belarus for various purposes, creditors and maturi-

ties. The largest number of loans secured by the 

Council of Ministers of the Republic of Belarus was 

taken from Chinese state banks (25) and the Inter-

national Bank for Reconstruction and Development 

(18). All Chinese loans were taken for specific pro-

jects (infrastructure, modernization of industrial en-

terprises and the construction of new ones). Tar-

geted loans were also provided by the Russian Fed-

eration (construction of the Belarusian NPP), the In-

ternational Bank for Reconstruction and Develop-

ment (several projects) and the European Bank for 

Reconstruction and Development (several projects) 

[10]. 

According to the Ministry of Finance of the 

Republic of Belarus, the following picture of 

changes in GDP and external debt of the Republic 

of Belarus can be drawn up, for example, in 2019 

(Table 2). 

Table 2 – State of the state debt of the Republic of Belarus in 2019 

Index 

Government debt, total External government debt Internal government debt 

million 

rubles 
% to GDP 

million 

rubles 
% to GDP 

million 

rubles 
% to GDP 

01.01.2019 45 375,4 35,4 16 894,0 28,4 8 887,6 7,0 

01.02.2019 44 940,2 35,1 16 707,4 28,1 8 879,0 7,0 

01.03.2019 44 321,6 34,8 16 681,2 28,0 8 648,9 6,8 

01.04.2019 44 102,1 34,7 16 609,4 27,8 8 749,0 6,9 

01.05.2019 43 663,3 34,7 16 671,7 27,9 8 504,3 6,8 

01.06.2019 43 886,4 34,9 16 611,7 27,7 9 079,9 7,2 

01.07.2019 43 099,3 35,1 16 689,8 27,8 8 997,1 7,3 

01.08.2019 42 728,2 34,7 16 500,0 27,3 9 154,1 7,4 

Source: [10] 
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From the point of view of internationally 

accepted criteria, the size of the external debt of 

the Republic of Belarus does not exceed the 

established norms. External borrowings are 

steadily growing, the average ratio of internal and 

external debt to GDP was 34.9% over the period 

under study. 

However, neither in absolute, nor in 

relative, nor in per capita terms do they look 

excessive. This applies to both the state itself and 

the general external debt, which in no way applies 

to the current situation. Probably, the main threats 

to the country's economy do not lie in this area 

[11]. It should be recognized that most of the 

government borrowings were not channeled into 

production or commercial projects, but were used 

to maintain the balance of payments and 

restructure existing debts [10]. 

Next, consider the cost of living in the 

Republic of Belarus. The subsistence minimum is 

a minimum set of foodstuffs and non-food 

products and services necessary to preserve 

human health and ensure their vital functions, the 

cost of which is determined as a fixed share of the 

cost of the minimum set of foodstuffs. 

Conclusions and prospects for further 

research. In 2020, compared to 2017, the budget 

of the subsistence minimum in the Republic of 

Belarus as a whole across the country increased 

by 21.2%. In the Republic of Belarus, the subsist-

ence minimum budget is used to assess the level 

of poverty of the population. 

Summarizing all of the above, we can draw 

the appropriate conclusions and give an objective 

assessment of the situation in which the Republic 

of Belarus finds itself. 

In 2018, Belarus recorded the highest rates 

of economic growth since 2011, the country's 

GDP increased by 3% after 2.5% in 2017. 

Higher commodity prices and solid exter-

nal demand favored exports, while domestic de-

mand was boosted by strong investment and wage 

growth. Within 2018 and 2019, the dynamics 

were uneven - the growth rate gradually de-

creased by the end of the year from 4.6% in 1Q. 

2018 up to 1.5% in Q4 2018 [12]. 

In 2020, the nominal exchange rate of the 

Belarusian ruble against the Russian one fell by 

6%. Following the Russian currency, the Belarus-

ian ruble depreciated against the US dollar by 5.8% 

and against the euro by 3.5%. In 1 sq. In 2019, the 

Belarusian ruble, on average, slightly weakened 

against all three currencies. 

The refinancing rate for 2020 was lowered 

by 1.25 percentage points to 7.75% per annum. In 

August 2020, inflationary risks significantly in-

creased due to increased geopolitical tensions in 

the region and the subsequent weakening of the 

Russian ruble. In response, the National Bank of 

the Republic of Belarus suspended the monetary 

policy easing cycle. On the whole, monetary pol-

icy was successful and achieved its goal. 

Prudent monetary policy, coupled with in-

creased confidence in the national bank, kept in-

flation at historically low levels, despite a number 

of external and internal unfavorable factors. 

The growth of lending by the banks of the 

Republic of Belarus to the sectors of the economy 

of the Republic of Belarus increased by 14.6%, 

which corresponds to the growth rate of GDP. 

However, the expansion of lending to the popula-

tion in 2020 (an increase of 28.4% YoY) was in 

the nature of expansion and provided almost 50% 

of the expansion of the banks' loan portfolio. 

The rating agency Standard & Poor’s Rat-

ings (S&P) on April 5, 2019 confirmed the credit 

rating of the Republic of Belarus at the “B / B” 

level, the outlook is “stable”. This S&P forecast 

reflects expectations that external economic im-

balances will not increase [13]. Likewise, the 

NBRB's fiscal policy will remain relatively re-

strained over the next 12 months, while the RB 

government will retain access to international 

capital markets and will receive support from the 

Russian Federation to refinance maturing govern-

ment debt [14]. This indicated the effectiveness of 

the direction of development chosen by the gov-

ernment of the Republic of Belarus, however, due 

to the COVID pandemic and other destabilizing 

circumstances, the rating agencies S&P and Fitch 

on September 11, 20 and November 13, 20, re-

spectively, assigned the Republic of Belarus a 

credit rating of “B” with a negative outlook. At 

the moment, the Republic of Belarus is actively 

using its gold and foreign exchange reserves to 

stabilize the growing internal social and eco-

nomic tension.  
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