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Formulation of the problem. The prevailing sectoral approach based on agrarian-industrial policy, to
the detriment of the socio-spatial direction of the development of rural areas, is ineffective from a social
point of view. More correct is an integrated approach, within which rural development is viewed as a pro-
cess of improving the life of people directly related to the use of land and other biological resources includ-
ed in the system of geographical division of labor and corresponding social relations. The purpose of the
article is to consider the development of rural areas based on a combination of socio-territorial and sectoral
approaches. The object of the research is the countryside of the Komi Republic. The example of Komi is
interesting in that rural life in the taiga part of its territory has features characteristic of many thoroughly
inhabited regions of the North-West, the Urals, Siberia and the Far East, and in the extreme northern part
(forest-tundra and tundra) - the western sector of the Arctic. The subject of the research is socio-economic
processes in the northern village. Analytical, historical, statistical, logical, comparative methods were used
as research methods. The main hypothesis of the study was the revival of rural life as a social process, the
management of which cannot be carried out only within the framework of the production sector approach.
Highlighting the development of rural areas and the agrarian sector as an object of comprehensive research
will improve the quality and standard of living of rural residents. Presentation of the main material. New
approaches to rural development are considered, including the transition from the exogenous-sectoral model
to both endogenous and neo-endogenous. The impossibility of solving numerous problems of rural areas in
the sectoral model of their development is shown. Originality and practical significance of the study. A
significant disagreement in the domestic practice of rural development between sectoral and socio-spatial
development has been established. The role of the rural economy in the development of the village is inves-
tigated, directions of its diversification are proposed. Conclusions and prospects for further research. The
obtained results of the study can become the basis for the preparation of Strategies and Programs for the
sustainable development of rural areas and its economic entities at the level of the region and
municipalities.
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OCHOBHI IIAXO0J1 10 CUVIBCBKOI'O PO3BUTKY HHIBHIYHOI'O PEI'TOHY

Iocmanosxa npodaemu. TlepeBaXHHMH Tramy3eBHA MiAXij, 3aCHOBaHMW Ha arpapHO-BHPOOHHYOI
MOJIITHKH, Ha IIKOJY COLIANbHO-IPOCTOPOBOTO HAIPAMKY PO3BHUTKY CUIBCBKMX TEPUTOPIH 3 cOLianbHOL
TOYKH 30py Masloe()eKTUBHUHN. Bijbll MpaBUIBHUM € KOMIUIEKCHUH MiJIXiJ, B paMKax SIKOTO CIIbCHKUH PO-
3BHTOK PO3MIISIAETHCS SIK TPOIIEC KUTTEMISUIBHOCTI JIFOJIeH, O0e3MocepeIHbO MOB'I3aHUX 3 BUKOPUCTAHHIM
3eMeNbHUX Ta IHMKX OiONOTIYHMX pecypciB, BKIIOUEHHX B CHUCTEMY reorpadiqHoro moAaily mpami i
BIJNOBIHUX CYCIUJIBHUX BIZHOCHH. Memow cmammi € pO3TIA] PO3BUTKY CIILCBKHX TEPUTOPiH HA OCHOBI
MOEHAHHS COI[IAJIbHO-TEPUTOPIAIBLHOIO 1 Tady3eBoro miaxomiB. O6'exkmom 00caiodceHHsi € CUIbChbKa
Micuesicth PecriyOmiku Komi. Ipuknaag Komi mikaBuid THM, 1110 CIIBChKE KUTTS B TAHTOBIN yacTHHI 11 Te-
puTOpii Mae pucH, BIACTHBI OaraTboM IpyHTOBHO OOXUTHM perioHax IliBHiuHO-3axony, Ypany, Cubipy i
Hansaboro Cxofy, a B KpaiiHEeCEeBEpHON YacTHHM (JIICOTYHApa i TyHOpa) - 3aXiAHOMY CEKTOPY apKTHY-
CbKOI 30HH. [Ipedmem OocaiodicenHss — COIlaIbHO-KOHOMIYHI IPOIIECH B MiBHIYHOMY ceii. B sikocTi Me-
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TOIB OCIIIKEHHS 3aCTOCOBYBAINCS aHATITHIHUHN, iICTOPUIHUHN, CTATUCTUYHAN, JIOTIIHUH, TIOPiBHITLHUM.
OcHo6HOI0 2inome3010 00CNiONCeHHs CTAll0 BIAPOMKEHHS CITBCHKOTO JKHUTTSA SIK COIIATBHOTO IIPOLECY,
YIpaBIiHHS SKUM HE MOXe OyTH 3IiHCHEHO JIMIIe B paMKaxX BUPOOHHYO Taidy3eBoro miaxoay. Buminenus
PO3BHUTKY CIJIbCHKHX TEpHUTOpiii Ta arpapHoi cdepu B 00'€KT KOMIUIEKCHOTO IOCIiIKECHHS J03BOJUTH
MOJIIIIIIATH SIKICTh 1 PiBEHBb XKUTTA CUTHCHKUX KHUTENIB. Buxnad ocroséHoz2o mamepiany. Po3rissHyTO HOBI
MiIXO/H IO CITBCHKOTO PO3BUTKY, IO BKIFOYAIOTH MEPEXiJT BiJ] €K30T €HHO-TATy3€BO1 MOJIENi 1 €HIOTeHHO] 1
HeoeHJoreHHOH. [TokazaHa HEMOKIIMBICTh BUPIIIUTH YUCIICHHI MPOOJIEMH CUTLCHKUX TEPUTOPIN MpH Tay-
3eBOi MOJelN X PO3BUTKY. OpuciHanvricms i NpakmuuHe 3Ha4eHHs O00CaioxceHHs. BcTaHOBIEHO 3HaYHA
PO3ODKHICT y BITYM3HSAHIHM MPAKTHI CLTHCHKOTO PO3BUTKY MIXK TATy3€BUM 1 COILIaTbHO-TIPOCTOPOBUM PO-
3BUTKOM. J{OCTIIKEHO POJIb CIIbCHKOI €KOHOMIKM B PO3BUTKY Cela, 3alpOoNOHOBAHO HAMpsIMU 11 JUBEp-
cudikanii. Bucnosku i nepcnekmugu nooanbiuux 0ocaiodcens. OTpUMaHi pe3ybTaT JOCTIKSHHS MOXYTh
CTaTH OCHOBOKO Il migrotoBku Crpateriii i [IporpaM cramoro po3BHUTKY CLTBCHKOI MICHEBOCTI Ta ii
Cy0'eKTiB EKOHOMIKH Ha PiBHI PETiOHY 1 MYHII[UNATbHUX YTBOPEHb.

Kurouogi ciioBa:

CLTBCBKHMI PO3BHUTOK, CLTBCHKI TEPHUTOPIi, MPOOIEMH PO3BUTKY, CUThChKAa €KOHOMIKA, JiBepcidikaris,
€pomnericeknii Coroz, Pecrrybmika Kowmi.
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OCHOBHBIE NIOAXO0JbI K CEJIBCKOMY PA3ZBUTHUIO CEBEPHOI'O PETHOHA

Hocmanoexa npoonemvr. IlpeoOnajaronuii OTpPacACBOW IOAXOM, OCHOBAaHHBIM Ha arpapHo-
MTPOM3BOACTBEHHON TONHUTHKE, B yIIEPO COIMAIBLHO-IPOCTPAHCTBEHHOMY HAIPABJICHUIO PA3BUTHUS CEIlb-
CKUX TEPPUTOPHI C COLMANIBHON TOUYKM 3peHus manodddekTuBeH. Bosee NpaBUIBHBIM SBISETCS KOM-
IJICKCHBIN MOAXO0/I, B PAMKaX KOTOPOTO CEIhCKOE Pa3BUTUE PACCMATPUBACTCS KaK MPOIECC COBEPIICHCTBO-
BaHUS KU3HEACATEITHHOCTH JIIOJICH, HEMOCPEICTBEHHO CBA3aHHBIX C UCTIOIh30BAHUEM 3€MEJIHbHBIX H JPYTHUX
OHMOJIOTHUECKUX PECYPCOB, BKIFOYEHHBIX B CHCTEMY reorpadudecKoro pasfeleHus TpyJa U COOTBETCTBY-
IOIUX OOIIECTBCHHBIX OTHOIICHUN. [[ebio cmambi SIBIIETCS PACCMOTPEHHUE PA3BUTHS CEIBCKUX TEPPUTO-
puil Ha OCHOBE COYETaHUs CONHMATBHO-TEPPUTOPHUATHHOTO M OTPACIEBOTO MOAXO0M0B. OObekmom ucciedo-
6aHus SIBIETCS cenbckas MecTHOCTh PecriyOmmku Komu. [lpumep Komu mHTEpeceH Tem, 4TO celbCcKas
JKU3Hb B TA€KHOW YaCTH €€ TEPPUTOPUU UMEET YEPThI, CBOMCTBEHHBIC MHOI'MM OCHOBATEIBHO OOXHTHIM
perunonam Cesepo-3anana, Ypana, Cubupu u [lansHero BocToka, a B kpaiiHeceBepHOH 4acTu (JIeCOTYHApa
W TyHIpa) — 3amaJHOMy CeKTopy Apkrmueckoil 30HBL. [lpenMeTr wucciieqoBaHus — COIMAIBHO-
SKOHOMHUYECKHUE MPOIIECCH B CEBEPHO JiepeBHE. B kauecTBe METOJIOB MCCIICIOBAHUS MPUMEHSIIUCH aHATH-
THYECKHH, ICTOPUICCKUH, CTATUCTHUCCKHM, JIOTHUECKHM, CPaBHUTEIbHBIN. OCHOBHOU 2Uunome3soi ucciedo-
6aHUs1 CTAIIO BO3POXKIICHUE CENBCKON KU3HU KaK COIMAJIHLHOTO TPOIIecca, YyIPaBIeHne KOTOPBIM HE MOXKET
OBITh OCYIIECTBJICHO IHUIIb B paMKaX IMPOW3BOACTBEHHO OTpPACIEBOrO MOMXOAa. BeiieneHue pa3BUTHS
CEJIbCKMX TEPPUTOPUIN M arpapHOil chepbl B 0OBEKT KOMILIEKCHOTO HCCIICOBAHUS TO3BOJIUT YJIYUIIMTh
Ka4eCTBO M YPOBEHB JKU3HM CEIIbCKUX JKUTENEH. HM3n00icenue ocHosHoeo mamepuaid. PaccMOTpPEHBI HOBEBIE
MOJIXOJIBI K CENTbCKOMY Pa3BUTHIO, BKIIOYAIOIINE MEPEXO] OT DK30T€HHO-OTPACICBON MOJIENH U SHAOTEH-
HOM U HeodHoreHHOU. [Toka3aHa HEBO3MOXKHOCTh PEIIMTh MHOT'OYHCIICHHBIC MPOOJIEMBI CEIbCKUX TePpPHU-
TOPUH TIPU OTPACICBON MOJCIIN UX Pa3BUTUA. OpucuHaIbHOCHb U NPAKIMUYECKOE 3HAYEHUE UCCAe008AHUS
YcTaHOBIEHO 3HAYUTENBHOE PA3HOTIACUE B OTEYECTBEHHOM MPAKTHUKE CEIBCKOr0 Pa3BUTUE MEXAY OTpac-
JIEBBIM U COLIMAILHO-IIPOCTPAHCTBEHHBIM pa3BUTHEM. VcciieqoBaHa poib CebCKOW SKOHOMUKU B pa3BUTHU
cella, IPEeIIOKEHbI HANPABICHHS €€ TUBEPCUPUKAIIMH. Bbl600bl U NEPCHEeKMuUbl OANbHEUUMUX UCCAe008a-
Huti. [lonydeHHbIe pe3yNbTaThl UCCIAEAOBAHUSI MOTYT CTaTh OCHOBOM g moAarotoBku Crtpareruit u Ilpo-
rpaMM YCTOHYHMBOTO Pa3BUTHI CEILCKOM MECTHOCTH M €€ CyOhEeKTOB IKOHOMHKH Ha YPOBHE PErHOHA U My-
HUIATIATHHBIX 00pa30BaHUM.

KuawoueBble ciioBa:

CEJIbCKOE Pa3BUTHE, CEITbCKUE TEPPUTOPUH, TTPOOIEMBI Pa3BUTHS, CEIIbCKAst SIKOHOMHUKA, TUBEpCcHpH-
kanus, EBponeiickuii Coro3, Pecniy6nuka Komu.
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Formulation of the problem. Analysis of long-term strategic management of rural

the current situation in the northern and arctic
rural areas of Russia showed the presence of
numerous problems. This is largely due to the
fact that rural development has faded into the
background due to the priorities of the fuel and
raw materials sector, as well as the solution of
current sectoral problems to the detriment of

development. Within the framework of the
traditional ~ sectoral approach to  rural
development, it is impossible to solve the
numerous problems of the village and rural
economy. The northern village and the leading
branch of its economy - the agricultural sector -
are in a state of crisis, generated by both



historical reasons and modern transformation
processes.

The revival of rural life as a social process
requires the allocation of two conceptual
directions for rural development: production and
sectoral and socio-territorial. The most effective
way to change the negative situation in rural
areas is the state policy for the integrated
development of rural areas.

Analysis of recent research and publica-
tions. The market transformation has exacerbat-
ed the historically existing rural problems. In the
rural areas of the Komi Republic, there is an in-
complete realization of the natural and labor po-
tential. Results of the All-Russian agricultural
censuses of 2006 and 2016 showed that over a
decade in farms of all categories there was a re-
duction in the total land area by 32%, including
agricultural land - by 2.2 times, respectively, in
agricultural organizations - by 33% and 3 times.
In the households of the population, the area of
agricultural land decreased by 1.9 times. Small
agricultural organizations did not use 14% of
farmland, peasant farms - 9%, personal subsidi-
ary and other individual farms of citizens - 37%.
In agricultural organizations, the number of cat-
tle decreased by a third. A particularly signifi-
cant reduction in animals was observed in
household farms: cattle - 2.6 times, pigs - 4.3
times, sheep and goats - 2.3 times, and horses -
1.8 times.

Over the past 10 years, the number of ag-
ricultural enterprises has decreased 2.8 times,
individual entrepreneurs - 7.8 times. The number
of people employed in agriculture has decreased
by 1.6 times [1].

The process of depopulation of rural areas
is intensifying. During the years of market re-
forms in the republic, the number of rural popu-
lation due to outflow and natural loss decreased
by 122.7 thousand people, or 40%. The mortality
rate of the rural population is 1.5 times higher
than that of the urban population. Average densi-
ty for 1990-2018 decreased from 1.3 to 0.8 peo-
ple. The number of settlements without popula-
tion increased 4.5 times.

There is an increase in abandoned land
plots (empty houses) in rural areas. The results
of the 2016 agricultural census showed that the
share of personal subsidiary plots with aban-
doned land plots (empty houses) in rural settle-
ments was 20%, gardeners, summer residents
and gardeners - 28%. The population is aging in
the countryside. The share of the population un-
der working age decreased from 28.9% in 1989

to 21.7% in 2018, in the working age, respec-
tively, from 57.2 and 50.6, and the share of peo-
ple over working age increased from 13, 9 to
27.7%. The deterioration of the demographic
situation in the countryside will lead to a reduc-
tion in the number of labor and potential, its ag-
ing and, in the future, will become a factor limit-
ing the development of the rural economy.

The continuation of the current trend of
urbanization of cities and depopulation of rural
areas will lead to the fact that the production of
agricultural products in remote rural settlements
will have to be done on a rotational basis. As E.
Savchenko rightly notes, the problems of pre-
serving the development of rural areas should be
perceived not only through the prism of support-
ing and developing the agricultural economy,
building social and transport infrastructure, but
also from the angle of preserving Russian civili-
zation - the main bond of the Russian Federation
[2, p. 5].

The Komi countryside is characterized by
underdeveloped transport, engineering and social
infrastructure. During the period of market trans-
formation, the construction of roads in the coun-
tryside ceased. 2003-2018 only 1.4 million ru-
bles were allocated for the construction of rural
roads, or 0.06% of the total budget funds for the
development of infrastructure in rural areas. In
the recently adopted state program "Develop-
ment of rural areas” of the planned for 2020-
2025. of financial resources for the development
of transport infrastructure, it is envisaged to allo-
cate only 4% of funds. Now most of the roads
are unpaved, the condition of which remains un-
satisfactory. On-farm paved roads account for
37%. Only two out of six peripheral rural dis-
tricts (Koigorodsky and Ust-Kulomsky) have a
transport connection with the city of Syktyvkar
along paved roads. The low availability of rural
roads with hard surface does not allow the rural
population to timely receive education, health
care, culture, and consumer services. Remote
rural areas have two and three hours availability
[3, p. 46]. Many sparsely populated villages are
characterized by inaccessibility or poor road ac-
cessibility. 84% of the rural population lives in
non-gasified settlements, 10% of settlements re-
ceive electricity from autonomous power plants.

During the years of market reforms, the
construction of residential houses in rural areas
decreased 2.2 times, preschool institutions - 2.4
times, general education schools - 2.1 times, cul-
tural and leisure institutions - 1.5 times.
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Now the share of dilapidated and dilapi-
dated housing in rural areas is 14.3% against
2.0% in the city. Most of the inhabitants of rural
settlements are deprived of basic utilities. The
improvement of the housing stock in the coun-
tryside lags far behind the city. The housing
stock of the village is provided with running wa-
ter 3.5 times, sewerage — 5.5 times, central heat-
ing and gas — 2.5 times, hot water supply — 8.7
times, baths — 7.9 times, floor-standing electric
stoves — 3.8 times less. than in the city.

The value of the integral indicator of the
comfort of housing and communal conditions in
areas with a completely rural population is 1.3
times lower than the average value for Komi [4].

The purpose of the article is to consider
the development of rural areas based on a
combination of socio-territorial and sectoral
approaches.

Presentation of the main material. In
rural areas, the system of information and
consulting  services is  underdeveloped.
Currently, the information and consulting
department operates at the regional level within
the Ministry of Agriculture and the Consumer
Market [5]. The lack of counseling in rural areas
hinders the access of small businesses and rural
residents, especially remote areas, to information
and counseling services. The creation of inter-
municipal counseling centers will increase the
coverage of small and medium-sized
organizations and the rural population with
information and consulting services, disseminate
innovations, and increase the level of
coordination and integration of the service with
science and education.

Small forms of business, prevailing in the
rural economy, are experiencing difficulties in
accessing markets for the sale of products and
financial resources. According to the 2016
agricultural census, slightly more than half of
farms and individual entrepreneurs receive
budget support. Only 19% of small agricultural
enterprises and 9% of peasant farms have access
to loans.

Currently, both at the federal and regional
levels, there is no comprehensive approach to the
management of rural development. State
programs for the development of rural areas are
not properly coordinated with each other. The
Ministry of Agriculture of Russia does not have
the authority to coordinate the activities of other
ministries and departments in rural areas. The
Government Commission on Agroindustrial
Complex and Sustainable Development of Rural

Areas, approved by the order of the Government
of the Russian Federation dated October 31,
2018 No. 2373-R, does not include
representatives of the Ministry of Culture of
Russia, the Ministry of Sports of Russia, the
Ministry of Construction of Russia, the Ministry
of Telecom and Mass Communications and the
Ministry of Energy of Russia. At the same time,
the activities of other ministries are of great
importance for rural areas [6, p. 6].

Local self-government of rural areas and
settlements does not have its own financial base
for performing social functions, modernizing
rural infrastructure and stimulating the agrarian
economy. The current tax distribution system
makes it possible to form the budgets of
municipalities of the Komi Republic with a
completely  rural  population  (Izhemsky,
Koygorodsky, Kortkerossky, Priluzsky,
Syktyvdinsky, Sysolsky, Ust-Kulomsky and Ust-
Tsilemsky) at the expense of tax revenues only
by 20-30%. Local government does not bear the
costs of agriculture and forestry. The bulk of
municipal budget expenditures goes to education
(63%), management (9%), culture (7%),
transport and road facilities.

The concept of “rural development”
appeared in the scientific literature relatively
recently. The most complete review of models
and concepts of rural development in relation to
Western Europe was carried out by F. Mantino.
For advanced countries, he identified three
models of rural development - sectoral
(development of agriculture proper),
redistributive (rural development as a way to
reduce the gap between regions and sectors of
the economy) and territorial (the formation of
relationships within the local economy) [7].

In the countries of the European Union
(EU) since the early 1990s. there is a discussion
about models and concepts of rural development.
Analysis of foreign scientific literature has
shown that there are three approaches to rural
development: exogenous, endogenous and neo-
endogenous [8-11].

The exogenous model of  rural
development, based on a sectoral approach, has
shown its inconsistency due to the impossibility
of solving numerous rural problems. The
exogenous approach to rural development, which
prevailed until the late 1980s and early 1990s,

was replaced by endogenous and neo-
endogenous variants [12].
The endogenous model of rural

development is associated with the use of all



resources available on its territory, the
coordination of economic activities, taking into
account the specifics of their spatial
organization, rational use of natural resources
and the preservation of the environment. Self-
government is of great importance in the
management of rural development policy.

The evolution of rural development policy
in European countries is associated with the
coordination of all types of activities, rational
use of natural resources and preservation of the
environment, an increase in the quality of life of
rural residents, diversification of the rural
economy and is closely aligned with socio-
spatial development.

The instrument of rural development is the
national and regional programs of these
territories. National rural development programs
developed in the EU are implemented through
four main subprograms (axes): increasing the
competitiveness of the agricultural and forestry
sectors; improving the environment; rural quality
of life and diversification of the rural economy;
LEADER [13].

In the national and regional programs of
European countries, agriculture and other natural
resource sectors, in addition to their commodity
function, are considered as a tool for sustainable
development of rural areas. The competitiveness
of agriculture and forestry is ensured, as a rule,
by government support. In the budgets of 28 EU
countries for 2014-2020. shows the total amount
of financial support for agriculture and rural
areas in the amount of 408.4 billion euros, for
the development of rural areas - 95.3 billion
euros (23.3%) [14]. In the system of measures to
support rural areas, special attention is paid to
education, transport and information and
communication infrastructure, social services
and the preservation of the beauty of rural
landscapes.

The European experience is useful for
Russia by the social and environmental
orientation towards the countryside and the
creation of an institutional environment for the
functioning of rural settlements that are part of a
unified system of population settlement. The
experience of managing sustainable development
of rural areas in Finland is very valuable for the
regions of the European North of Russia. The
priorities of the Finnish rural policy are reduced
to the following: vocational training and
retraining of personnel for villages; maximum
diversification of the agricultural economy;
making special decisions for sparsely populated

peripheral areas, unconditional preservation of
the culture and traditional economy of the Sami;
orientation towards the principles of "green
economy”. Rural policy in Finland involves
organizing the relationship of all interested
parties with an exit to agreed solutions to
socially significant problems. The fundamental
mechanisms for achieving this strategic goal are
collectivism and social interaction [13].

Now in a number of subjects of the
Federation, rural development is carried out on
the basis of an exogenous-sectoral approach with
all its inherent features and characteristics [15].
Komi is a prime example. In the republic, there
has never been a Strategy for sustainable
development of rural areas. The State Program
"Comprehensive Development of Rural Areas"
for the period 2020-2025 was not adopted either.
There is only subprogram number 5.
"Comprehensive development of rural areas” in
the program for the development of the agri-food
sector until 2025. It has only one control
indicator - the share of citizens living in rural
areas, where comfortable living conditions have
been created, in the total number of citizens,
living in rural areas (up to 35% by 2025). The
subprogram itself outlines the following areas:
commissioning  (acquisition) of residential
premises (residential buildings) for citizens
living in rural areas, the number of improvement
projects implemented in rural areas, the
commissioning of gas distribution networks, the
commissioning of local water pipelines, the
number of settlements located in rural areas, in
which projects for the complex arrangement of
sites for compact housing development have
been implemented.

Sustainable rural development of the Komi
Republic urgently requires the development of
two programs: the  State Program
"Comprehensive Development of Rural Areas”
and the State Program "Development of
Agriculture and Regulation of Agricultural
Products, Raw Materials and Food Markets,
Development of the Fisheries Complex".

The generalization of the experience of
rural development in the EU countries showed
that our country also needs to move from an
exogenous-sectoral to an endogenous-territorial
development path using a neo-endogenous
option. It is this transition that should be
identified as the main strategic goal of
sustainable development of rural areas.
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The expansion of the scope of employ-
ment can occur in the following types of rural
activities:

+ reforestation, including reforestation
felling. For 2010-2019 on average, reforestation
works were carried out on an area of 40 thou-
sand hectares per year. The average annual
growth was 5.2%);

* development of timber processing (pro-
duction of sawn timber, construction timber) and
the fullest possible use of all wood raw materials
in rural areas. Now forest-sufficient municipal
areas have weak timber processing, being a raw
material base for pulp and paper, plywood and
board production in Syktyvkar and other cities;

* production of briquettes and pellets from
low-grade wood and waste, their use in the pro-
duction of heat energy in rural settlements;

* development of wooden housing con-
struction (construction of residential buildings,
furniture, doors, windows and other joinery) in
rural municipalities;

* harvesting and processing of non-timber
forest resources;

* integration of agriculture and forestry;

* development of trades and crafts;

* production of building materials from lo-
cal raw materials;

* development of priority sectors of agri-
culture, which include potato growing, fodder
production, cattle breeding, reindeer husbandry,
and fish farming. These sectors should be seen
as a factor in increasing the number of rural jobs;

 reproduction of soil fertility (procure-
ment and application of organic fertilizers, rec-
lamation of agricultural land, carrying out a
complex of cultural and technical works);

» construction of rural and year-round for-
est roads;

* modernization of the communal infra-
structure of the village, characterized by its high
wear and tear;

* social development of rural areas;

* development of ecological tourism, rural
hotel business;

* environmental protection.

Diversification of production in rural areas
will contribute to the creation of additional high-
ly paid jobs, filling the revenue side of municipal
budgets, sustainable socio-economic develop-
ment of rural settlements, and increasing in-
comes of their population.

The priority areas for improving the
mechanism for the development of the rural
economy are:

* reorientation in favor of subsidies and
concessional investment loans prevailing in rural
areas;

» compensation from the budget for part of
the costs for new equipment, technological re-
equipment;

* grant support to farms, family livestock
farms, consumer cooperatives, individual entre-
preneurs;

* creation of a regional fund for supporting
rural economy entities;

* reduction of administrative pressure, tax
burden on small and medium-sized businesses;

* expanding access to markets for products,
material, technical, financial and information
resources;

* a significant increase in the share of in-
vestments in transport and utilities infrastructure;

* transition from solving current problems
to strategic management and planning of sectors
and spheres of the rural economy.

Conclusions and prospects for further
research. Analysis of the current situation in the
northern and arctic rural areas of Russia showed
the presence of numerous problems. This is
largely due to the fact that in the development of
rural areas and the agricultural sector, priority
was given to solving current sectoral problems to
the detriment of long-term strategic management
of rural development.

The evolution of rural development in
European countries, which has been carried out
since the early 1990s, is associated with the
replacement of the exogenous-sectoral approach
to the endogenous and neo-endogenous path of
development of rural areas. These models are
based on the use of all the resource and human
potential available in rural areas, on the
formation of human and social capital.

In Russia in the 2010s. practical steps have
been taken to combine sectoral and territorial
approaches to rural development. Comparison of
the essence of rural development and officially
adopted strategies and programs showed the
predominance of a sectoral approach to the
detriment of socio-spatial development. An
example of such a disagreement is the Komi
Republic.

The basis for improving the living
standards of the rural population and its
sustainable development is the rural economy.
The development of the rural economy is closely
related and interdependent with  socio-
demographic processes, the state of the transport,
housing and communal, social, information and



market infrastructure in the countryside.
Improving the demographic situation, creating
comfortable living conditions for the population
in rural areas will contribute to an increase in the
efficiency and competitiveness of rural economy
entities.

A decrease in the gross regional product,
the number of people employed in agriculture
and forestry, hunting, fishing, and fish farming
has been established. To increase jobs in rural
areas, directions for diversifying the rural
economy are proposed, associated with
increasing production in the agricultural and

forestry  sectors, processing forest and
agricultural  products, developing transport,
social, communal, retail and household

infrastructures, rural tourism, ecosystem services.
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